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1978 should be considered as a decisive year in the evolution
of ECOWAS.

The Summit of April in Lagos did not only remedy the structural
inconsistencies found within the Institutions of the Community
but also took important decisions which contributed to the renewal
and consolidation of our faith in ECOWAS.

The efforts made by the Institutions of the Community since
that historic session are enabling us today to submit to you
concrete proposals whose implementation from the beginning of
1979 will mark the take-off of our Community.

The work accompdished by the Executive Secretariat was made
possible largely through the ready cooperation of Member States.
On several occasions we have had cause to appeal to Member States
to provide the Secretariat with Experts needed for some specific
tasks that were undertaken; and on each occasion the assistance
was readily forth-coming. It should be emphasized that this method
of work enabled us to execute the programme the Council of inisters

approved at its last session.

I wish to express heart-felt thanks to all Member States
for this demonstration of goodwill and commitment to the ECOWAS

cause.

During the corrse of the year I had the occasion to benefit
from the invaluable advice of several members of this Council
whom I had to contact in the course of my work.:

Honourable Ministers, thank you very much for this support.

I would like iin particular to put on record my gratitude
to the out-going Chairman of the Council, Dr Omoniyi ADEWOYE,
Federal Commissioner for Economic Development in the Federal
Republic of Nigeria - ; well as the in-coming Chairman of the Council,
Mr Ousmane SECK, Minister of Finance and Economic Affairs in the
Republic of Senegal and Mr. . Isidore AMQUSSOU, Chairman of the
RBoard of Directors of the ECOWAS Fund and the Minister of Finance
in the Republic of Benin. These Heads of the Institutions of the
Community have given and continue to give me wise counsel and

helpful directives.
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In accepting to host not only this session of the
of Ministers but alsc the Technical Commissions. the Committee
of West African Central Banks and the Board of Directors of the
Fund, the Government of Senegal has once more, if ever there
was need for, amply demonstrated their invaluable support to
ECOWAS, the success of whose operation is vital not only to the
fortunes of the 140 million souls inhabiting the sub-region but to
the entire African Continent as well. I would want to express
to His Excellency. Président Leopold Seda SENGHOR., my deepest
respect and gratitude.

I would like, finally, to express my deepest appreciation,
through the current Chairman of the Authority of Heads of State
and Governments, His Excellency, General Olusegun OBASANJO whose
patient and gracious support has sustained me, to the Founding
Fathers for their continuing confidence in me and their commitment

to the success of our Community.

CHAPTER I: MAIN ACTIVITIES SINCF THE LAST SESSION OF THE COUNCIL
OF MITISTERS IN APRIL 1978 IN LAGOS
Since the last meeting of the Council of Ministers, held

in Lagos on the 1luYth and 17th April our efforts have principally
cen*red on the execution of the directives of the Authority and
of the Council in the following areas:

A. LIBERALI7ATION OF TRADE

The decision taken durineg the last ECOVAS Summit meeting,
April 1978 in Lagos, to fix 28th May 1979 as thecommencement of

10d for the acli 3 . e ¥
the period for the consclidatlion of Customs Tariffs within the

Community, marked ‘a decisive step towards the gradual establi-
shmemt of a Customs Union.
In order to ensure that the declaration of the Tariff

consolidation period does not constitute a source of problem either
in the interpretation of the relevant texts and provisions or
through an insufficient preparation for the implementation of this
important stace in trade cooperation within our sub-region, some
important preliminary work has been undertaken, especially in the
field of:

(i) the “oprulation negotiation and adoption of the

common ECOWAS Customs Momenclature.

r - . e v re E: -4

/3



(ii) the formulation. negotiation and adoption of an ECOWAS
Statistical Nomenclature
(iii} +the harmonization of the foreien trade statistical
standarcs of the 16 Members States of the Community.
(iv) the study. in a more general but systematic manner,
of the import and export regimes of Member States
" with a view to their harmonization in the nearest
future.
(v) the set of problems related to the implementation of
the ITCOWAS Rules of Origin in conformity with the Protocol
relating to the concepnt of Originating Products of

Member States.

The i
that trade co

rportance of the work being undertaken to ensure
operation within the sub-region is effected under

satisfactory conditions is obvious.

The proposzls of the Fxecutive Secretariat on each of
the above points have been examined by the relevant Commission
that is to say. the Trade. Customs, Immisration, Monetary and
Payments Commission. The recommendations of the Commission on all

these points are oresented in chapter V of this renort.

R. FREEDOM OF MOVEMF™IT OF PERSONS

Ry its decision taken during its April 1387R Session in

Lagos, the Authority of Heads of State and Gouvernment actually
affirmed the importance of this problem-for the realisaticn of
the ideals of our Comrunity. To enable us present concrete pro-~
posals relating to the free movement of persons to the next Summit
in May 19279, we have initiated a study., the result of which will
- first be reviewed by lember States before drafting the final
proposals to he placed before the Authority at its next session.
The progress so far made in respect of this project was presented
to the Trade. Customs. Immicration, Monetary and Payments Commission
for its information and comments. The observations and recommenda-

tions of the Commission are reflected in Chapter V of this Report.

Cas RESEARCH PROGCRAMME

The execution of the Pesearch Programme which was first

defined during the July 1977 Ministerial Council in Laros and

subsequently refined, has been continuing satisfactorily. It
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should be noted that the ereater part of the provposals being
presented within the framework of the liberalisation .of Trade,
and discussed further in Chanter V Lelow stem from some of the
studies already completed. In other words, the studies being
undertaken on resional trade are progressins on schedule.

With respect to the studies on Transport and Telecommuni-
cations, the main field missions have already been undertaken.

The preliminary reports are expected to be ready during the first
quarter of 1978.

Finally, the study on Industrial and Agricultural
Development problems and the economic situation within the
Community, for which a budgetary allocation was made during the
last Ministerial Council sitting, has commenced. Sore improvements
have been made to the conceptualisation of the study and the revised
terms of reference by the relevant Commission.

The table summarising the whole set of studies currently
being undertaken by the Executive Secretariat, the present status
of implementation as well as the remaininc time schedule is attached
to this Report.

D. NOMINATION OF IXTERNAL AUDITOR

The Authority of Heads of State and Covernment, by its
Decision 1"o.A/DEC.4/4/72 requested the Government of Sierra Leone
to designate the External Auditor of the Community. The firnm of
Auditors R. A. DILLSWORTH and Co.. was retained and subsequently
proposed by Sierra Leone to perform the functions of an External
Auditor for two years. In anticination of the ratification of
this nomination by the Authority at its next session a letter of
confirmation of the nomination of the firm R. A. DILLSWORTH and Co..
as the FCOWAS External Auditor has been sent to that firm by the
Chairman of the Council of ‘inisters. They should be able
start work soon after this present meetins if the Council approves
their fees. The accounts of the Community should therefore be
audited and the report of the Auditors ready to be presented to
the Council at their meetinc in Yay 1279.




E. SPECTAL: COMMITTEE OF APPOINTMENTS

The Special Committee of Appointments established by
Decision No.C/DEC 19/78 of the Council of Ministers has accomplished
its work. The Chairman of this Committee's Report is attached as

appendix ? (document ECW/CM.IV/7) together witli reports on all

the meetings of the Committee.

At this juncture. I would, on behalf ofthe Committee, like
to express our sincerest gratitude to the Council for the confidence

r©

it has in the Members of the Committee to carry out such an important
mission which in all respects affect the future of the Community.
It is with creat devotion and a true sense cf responsibility that

the Comnittee accomplished such a delicate mission. We pray that

the results of the deliberations of the Committee which tooR place
in an atmosphere of absolute frankness and objectivity will be so
successful as to appease an assure all those who think -that any
durable success of the Community depends largely on the quality
of the personnel who shall be faced with the very difficult task

of seeing to its smooth functioning.

The expenses incurred in the course of the operations of
the Committee. as stated in the report of the Chairman previously
cited and reports attached thereto, amount to 38,600 U.A. and

are being submitted to Council for approval.

i EXTERIAL RELATIONS AND PAPTICTIPATION IN TTERNATIONAL CONFERENCES

All the different levels of institutions in the Communityv
have done their best to establish and consolidate useful relations
with the relevant organisations. Their efforts are not only directed
towards their sister organisations in the Sub-region but also far
beyond. Thus in accordance with the Jlesire expressed by the Authority
in April to strengthen the cooperational ties between the ECOWAS
and CE20, we have presented to the Ceneral Secretariat of this
sister organisation, a draft outline showing the practical fields
in which this cooperation can be achieved. The two organisations
are to meet and discuss and reach an agreement which will then, a
few months later, be submittad to the relevant authorities of the

two organisations for approval. A similar effort is to be extended
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to the MANQ River Union and in a more general way.to the other
inter-rcovernmental oreanisations of the Sub-region consultative
matters. /Zlready, this relationship has been established by the
Fxecutive Secretariat since October 1277. The draft agreement
presented by usto Secretariat of the CFAO is attached to this as

Apnendix 3.

Finally, ECOWAS was represented at the recent meetings
of the CEAO institutions held in Pamako by a high Executive

of the Community, the Deputy llanaging Director of the Fund.

In accordance with the Resolution Mo.ECW/C/(III)/Res.S
of the Council, thz Executive Secretariat participated in the
July 1978 opening session of the negotiations on the renewal of
EFC-ACP Convention in Lomé. We have been directed to resume a
more active participation in these negotiations soon after the
sittine of this Council. The report of our mission at the opening

session of these negotiations is attached as Appendix 4.

CHAPTER 11: ECOUAS AS OF TODAY

The following observations on the running of the Institutions

of the Community are restricted to Institutions whose recommendations
are being brought before the present session of the Council of

Ministers.

As for other Institutions, suffice it to recall that
the activities of the Transport, Telecommunications and Enersy
Commission are progressing according to schedule. The next
meeting of this Commission which will be held in 1979 is being
prepared with the help of a sroup of Experts from member states

nominated by the Commission at its meeting in Lomé last July.

e hope that the Commission will be able to make
recommendations tc the next Council of *inisters on the basis of
information obtainsd from on-going studies on the measures to be
undertaken for 3 A improvement of telecommunication network

in the Sub-region.

“he Social and Cultural Affairs Commission will be meeting
during the first quarter of 1979 to examine the schedule of

work in its snhere of activitv.
Rpo i &



As regards the Capital Issues Committee, we hope that it
would be onerational by the second half of 1979 when measures taken
to develop intra-Community trade would have yielded some results.

A. TRADE, CUSTO#S, IMMIGRATION, MOJETARY AND PAYMENTS COMMISSION

Following upon the decision of the Authority to declare
May 28, 1979 as the commencement of the period of consolidation
of Customs tariffs. and its agreement to take final decision at
its May 1979 Summit on freedom of Movement of persons within the
Community,the work of this Commission has revolved round three
main issues viz: th2 examination of draft Reports of sections of
the trade study already completed, secondly preliminary measures
needed for the effective observance of the Consolidation of
Tariffs, thirdly consideration of concrete steps taken by the
Secretariat to prorose in May 1979 the draft ccnvention on movement
of persons as requested by the Heads of State. Since the last
meeting of the Council, this Commission has held two regular
sessions (July in Lomé and l'ovember in Dakar): in addition, two
special session devoted to Customs and Statistical lomenclatures

and Statistical Standards were held in Lagos (September) and Dakar
(Dctober/November}. The work of the Commission was further aided

by an ad hoc Committee of Customs Experts established by it to
examine ECOWAS Rules of Originand other issues related to the
implementation of the tariff Consolidation provisions of the Treaty.

As a result of thzse recent meetings of the Commission,
a draft common ECOWAS Customs and Statistical “omenclatures has
been subjected tc a detailed examination and extensive amendments
to the text have been agreed upon. The Commission proposes to re-
examine the draft document early next year, after these modificationc
ave been effected. before submittins the document to the Council
for consideration and approval. Similarly, the Commission shall
examinethe amended text of the Harmonis:d Foreign Trade Statistical
. Standards of ECOWAS Member States, after the modifications proposed

have been incorporzted before nassing it on to Council. In the
meantime, the Commission has requested Member States to study a
statistical trainin< programme that was drawn up as part of its
recommendations to the Executive Secretariat. Comments are similarly

s




expected from “ember States to complement discussions the Commission
held on the study report on Import and Export Regimes which is
designed to provide basic information for the formulation of
policy options in trade liberalization within the Comnmunity.

In addition to the above, the Trade, Customs,
Immigration. Monetary and Payments Commission is nutting before
this session of tne Council, three recommendations in the areas

of Customs cooperation viz:-

(i) on the definition of Rules of Origin -~ article 2.2 of
the Protocol relatine originatins Products .

(ii) on treatment of Separation of Materials - article 7 of
the Protocol relating to Originating Products.

(iii) on treatment of Mixtures - article 8 of the Protocol

relating to . Originating Products.

Council is also being called upon to rzass two resolutions
for the extension of, firstlv, the provisions of the Treaty relating
to the consolidation of tariffs to non-tariff barriers and, secondly.
the provisions of the Protocol on re-exportation within the

Community,

The Commission deems essential to the formulation of a
multilateral General Convention on Free Movement of Persons and
goods and in-denth studv of the Feconomic. Social and Politiecal
issues connected with immigration and is th=arefore, recommending

the commissioning of such a study to the Ministerial Council.

A sumnary of the November Dakar meeting of the Trade,
Customs, Immirration. Monsy and Payments Commission. together
with the above-mentioned resclutions are attached to this report

as apnendix.

B. -+ INDUSTRY, AGRICULTURF A'D MIFRAL RESOURCES COMMISSION

The inaugural meeting of the Industry., Agriculture and
Mineral Pesources Commission was held in Dakar., 8th to 10th
November 1978. The Comrission considered the terms of reference
of those sections of the General Tconomic Servey that fall within
its competence. Confirnines the necessity for a comprehensive
PR &
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economic survey at this initial stage of the Community. the
Commission endorsed the measures already taken to implement the
ECOWAS Research Programme. In particular, the sub-study on
agriculture, Industrv and Lake and River [asins were approved

after some amendments to the draft Outlines and Terms of Reference.

The report of the Commission is attached as an appendix.

Cs COMIHMITTEE OF WEST AFRICAN CENTRAL BANKS

The Governors @ of FECOWAS Central PBRanks held the inaurural
meeting of the Committee, as constituted under article 38 of the
Treaty, on 14 and 15th November 13978. < The Committee underscored
the important role the financial and monetary sectior plays in
the satisfactory performance of the economv of the Community.
Concern was expressed over the almost intractable problems of
balance of payments deficits, very low foreign reserves and the
ever-mounting external indebtedness. The Committee, however,
recalled the efforts alrezdy being made at various levels within

the sub-region to overcome these problems.

Recognising the need for an all-embracinsg West African
approach to these and other related proerammes, the Committee
endorsed the proposed three studies into the financial and monetary
situation within the Community. The Governors called for the
cooperation of not cnly the Central Banks but also the Financial
Institutions opzrating within the Community to enable the Executive

Secretariat produce a useful study report.

In view of the severe balance of nayment and debt servicing
problems facing meny FCOWAS Member Countries. the Executive Secretary

h ]

suggesteé that the Committee of Governors of Central éanks o%
ECOWAS consider the establishement of a special facility to supnlement
financial assistance being rendered by other International Institutions
such as the IMF to alleviate these nroblems. This facility _
would be the vehicle not only within the region when sometimes
surplus reserve assets are available, but also particularly outside
the region. This would be an effective and immediate opportunity
for the Community to foster the spirit of solidarity in this

urgent matter.

RN . 1.0,




- 10 =~

The Governors of Central Banks endorsed the idea and
requested that in view of the importance and urgency of
subject matter for many member countries. the Executive Secretary
drafts a preliminary report on the proposal for consideration
for the next meeting of the Committee.

The report of the Committee of Governors of Central Banks
is attached as an appendix.

D. THE F UN D

Since the meeting of the Council of Minsiters in April
1978, two other neetings of the Board of Directors of the Fund
have been held. the first in Tomé from thellth to 12th of July
1978 and the other in Dakar on the 16th and 17th lovember 1978.
The reports of the two meeting of the Board of Directors of the
Fund are annexed to this document.(See appendix 8).

CHAPTER 111: MAJCC ACTIVITIES TO PE UNDERTAKEN AND/C™ TO BE REALISED DY '79

In view of the remarks made above , the main lines of
action for our Communityv during the year 1979 will be the following:-

I. Trade Liberalisation

Orranization of the framework, harmonisation of »rocedures

in the field of Customs administration so that concrete
measures that will be taken durins the year could yield
desired results.
In particular we should realise the implementation of:
(i) ECOWAS Rules of Origin
(ii) ECOVWAS Common Customs and Statistical Nomenclatures
(iii) Harmonised Statistical Standards for Foreirn Trade
(iv) Take off of the assistance programme to member
States and trainine in statistics
(v) Consolidation of Customs Tarif€s.

2. Free Movement of nersons

"la hope to be able to finalise the draft convention to be

submitted to the authority in May 1879,
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3. Organisation and re-inforcement of administrative

structures of the Institutions of the Community

The decision to recruit staff having been taken by the
Special Committee on recruitment, the professional staff
of the Community should at the latest assume duty before
the end of 1278 to allow for the set-up of the operationaj
structures of our institutions.

4. The implementation of the studv prooramme and the

beginning of the work on the elaboration of Sectoral

orogrammes of cooperation particularly in the field of

transport and telecommunications and in the field of

agriculture and industry.

CHAPTER IV: RESOURCES I'OR ACTION ~ SECRETARIAT/FUND

A. HUMAN EZSOURCES

Tt will be recalled that the Institutions of the Community,
the Executive Secretariat and the Fund, had been operatins either
either a Task Force made up of staff seconded by Governments
of some Member States as in the case of the former, or with
“temporarv/interim"” g¢zf£f @as in the case of the latter. It will
further be recalled in April 1978, the Council decided that the
apoointments of all temporary professional staff be terminated

within two months of the decision.

In accompliance with that decision, the temnorary appointees
were terminated in June 19%78. Since then, apart from Statutory
appointees, the Ixecutive Secretariat has operated with 4 pro-
fessional staff members: an Administrator. an Fcononist, a legal
Adviser and an Accounts' 0fficer three of them seconded by the
Nigerian Government and one by the Ghana Government. The Fund
on the other hand. has been onerating with 5 professional staff:
that is, apart from the two statutory appointees. the Managing
Director and his Deputy. These are an Administrator. a Financial
Officer, an Internal Auditor, an Accountant and an Economist: the
last being a seconded Officer from the Tozolese Government and

the first 4 beinz members of the former temporary staff.

However. apnointment of the professional staf” has been
made and the Institutions will have in the months ahead the full

complement of stafif.

os ol 12




B FINANCIAL RESOQURCES
It will be recalled that the Council of Ministers and the
Board of Directors aporoved certain sums as budgetary estimates

for the Executive Secretariat and the TFTund respetively. For the
Executive Secretariat., the sums approved for 1977 and 1978

were 3.100,0C0 u.a. and 4,017,200 u.a resnectively. In respect
of. 1378, Member States were called upon to contribute
only 1,805,854 u.a. of the amount voted in view of gavings made
on the previous year's budget. And yet as at 30th Septerber,
1978, the outstanding balance of Member States' contributions
amounted to 1,571.522 u.a. This is made up of 677.%%1 u.a.
outstanding in respect of the 1577 budget and 843,531 u.a. in
respect of the 15878 budget.

Similarlyv in respect of the Fund, the budget approved for
1977 and 1978 were 726,380 u.a. and 2,777,078 u.a:
respectively. As at 30th September 1978, the outstanding sum
due to be paid in by lMember States amounted to 619,186 u.a.
This sum is made up of 51.574 u.a. in respect of 1977 budget and
567,612 u.a in respect of 1978 budget.

As regards the 50 million dollar initial capital approved
for the Fund, the sum of 23,182,729 dollars was still outstanding
as at 30th Sentember 1978.

As is w2ll known the main source of fundins for the
Institutions of the Community is tne contributions of Member States:
as of now however some Member States have not paid their con-
tribution for 1377. let alone that of 1978 as can be seen from

the fore-zoins analysis.

An up-~to-date statement on the status on payment of
contributions by Member States can be found in the Financial
Controler's Report to this Council.

The Council and the Board will in this geseien, be
approvinc budget estimetes for the operations of the Institutions
of the Communityv in the 1979 financial year.

While one appreciate the financial oroblem which some
Member States are facing, at present, the non-nayment of comtributions

‘. . H " -~ Wy ‘3
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is not only hampering the smooth operation of the Community's
Institutions but is in fact putting the Institutions of the
Comnunity ina;?gﬁbarrassing situation. It also implies loss
of revenue which could have accrued from the investment of the

capital.

I would, therefore, wish to appeal to members of this
august bodv, manv of whom,incidentally, happen to be Ministers
of Finance in their aguntpries: to use their good offices to urge

Governments of Member States to pay up their contributions promptly.
that
I am hapny to inform the Council to enable us to conduct

thestgdleimgmmved by the Council, we have been receiving some
financial assistance from friendly organisations. I have, at
an earlier meeting of the Council, mentioned¢ the fact that the
ECA has been gracious enoush to offer to pay the salaries of
ECA Staff workinz on our projects. The Community's financial
liability as regards the ECA Staff is thus limited to their
air-fares and per diem. The same formula has been adonted by
UNMCTAD.

In addition to this, the UMDP has offered us 700.000 dollars
for the trade and customs study: and has recently o%fered 1 million
dollars from its resionzl funds through the current programma
cycle ending December 1981. A copy of the letter from the UNDP

Regional Director for Africa is attached for your information.
o

The EEC would not be left out of this. In an earlier
report, I mentioned that the FI'C had offered to finance the
Customs Womenclature study as can be seen from the report of the
Trade, Customs. Immigration Monetary and Pavments Commissione
The report of the study has been examined thoroughly bv an ad hoc

Committee of that Commission.
River_
The EEC h2s now offered to finance the Lake andy Pasins

Studv which is pa»t of the Economic and Social Survey.

The USAID has shown considerable interest in the study on
health and is prenared to finance that studv which is also part

of the economic and social survey.
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In short, ECOWAS has besun to attract the attention and
support of well-wishers who are willing and have demonstrated
their readiness to off-~load some of the financial burdens of
Member States.

CHAPTER V: MAIN ISSUES REQUIRING COUNCIL'S ATTENTION FOR DECISION

A. TRADE AMD CUSTOMS ISSUIZS

Rules of Origin: Article 2 of the Protocol relating to

the 8efinition gf Community originating Products set

3 out the criteria for the determination of goods of TLCOWAS
Origin-. One of thasse requirements stipulated in article 2
2.2, is that there must be a "desirable level of parti-
cipation of nationals” in the equity capital of the
enterprises whose products are being considered for FCOWAS
origin. The Trade, Customs, Immigration , Money and
Payments Cormmission has considered a clear definition

of what should be a desirable level of participation and

recommends the following for the endorsement of Council
(i) During the four years beginning from May 29, 1979 anl

agreesd §ist of enterprises will be established by the

Council of Ministers working through the Secretariat

b

and the »zlevant Commission on the basis of information
supplied by Member States relating to such factors as
location of Headquarters. sector of operation, percentage
ownership of equity capital by nationality, raw material
input and their source, installed and utilised capacity
andé current and planned export sales to the Community.

(ii) After the fourth year mentioned above, and for the next

six years, at least 2u% of the Tauity capital of an
enterprise must be ownec by nationals of a Member State
in order for its products to be eligible for consideration
as a Community  product  and

(iii) As from the 10th year counting from May 29 1879 at least
51% of the equity canital of an enterprise must be owned
by nationals of a Member State g,.its products to be
eligible for consideration.(Please see attached recommendation
1 of the Tradg Customs, Immigration, Money and Pavments Commission.
(Appendix 5A}

vesf15
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Separation of Materials: Rules of Origsin: In the determination

of Community orisinating products, Article 7 of the Protocol
relating to Orieinatin- goods stipulates that an appro-
priate accounting system must be devised to be applied

to products derived from materials of Communitv and third
countrv orisins but physically impeossible to separate

This question has been examined by the Trade, Customs,
Immicration, Money and Payments Commission and the

followinz recommendation is being put before Council by

that Commission.

For the next four years beginning from May 29 1979,
the provisions of article 7 of the Protocol relating to
the definition of oririnating produect should be suspended.
Enterprises whose products fall within this catedory
would be reguired to satisfy the conditions set out in
article 2 of thet Protocol and supplv any other information
that mav be demanded. The Executive Secretariat should
take steps to study the issue further and propose a
solution before the end of the fourth year.(ses attached

~

recommendation 7 of that Committee -~ appendix 5B).

Treatment of Mixtures: Rules of Ori~in: Article 8 of

the Protocol on originating products stipulates that the
Council of Ministers may determine under what conditions
mixtures derived from materials of Community and third
countries orirsins may he grantecd ECOWAS status. After
consideration of the matter., the Trade, Cusoms, Immigration
Money and Payments Comnission recommends to Council the
suspension of the application of the above article during
the four-year -~ period besinning from lMay 29, 1979 while
further study into the nroblem is undertaken.(see attached

recommendation 3 of that Commission).

Non-Tariff Barriers to Trade : The two-vear consolidation

Jerio’ to be declared con May 28,197° is to serve as a
nreparatory perio” . prior to the ~radual reduction of all
barriers to Trade. dvrineg which there oucht not to be any

worsening of obstacles to intra-community trade.

./16




= 16 =

Unfortunately, provisions pertaining to this matter-
article 13.2 of the Treaty - specify a freeze on

only tarrif barriers. Considering that a stiffening

of non-tarrif barriers can easily nullify’tﬁeﬁfreezg

on tartffs, the T rade, Customs, Immigration, Money and
Payments Commission has found it necessary to propose

to Council the adoption of a resolution extendine the
provisions of article 13.2 of the Treaty to cover non-
tariff barriers to intra-community trade.(See attached
draft resolution)on article 13.2 of the Treaty -appendix B)

Re-exportation of Originating Products within the Community

pro ;
The Protocol on Re-exportation stipulates that the original

importer of a merchandise from a Third Country would be
re~imbursed by the first ilember State, the Customs duties
levied on such merchancdise if the merchandise is sub-
sequently re-exported into another Member State. Before
the Communityv completes the establishment of a free trade
area. duties may be levied on products of Community's
origin _mported by Member States: and such dutiable
import may be re-exnorted. It is considered that if no
refund of import duty is made to importers of oririnating
soods which are subsequently re-exported, the Communitv
would in effect be discriminating in favour of re-exported

goods of Thitd Country*crizin. The Trafe, Customs, .
Immigration. Money #nd Payments Commission., therefore,
proposes to Council the adoption of a Resolution for the
extension of the provisions of the Protocol relating to the
re~exportation within the Community of soods from Third
Countries to cover FCOWAS originating products.(See attached
draft Resolution an the extension of the Protocol on re-
exnortation. Anpendix 7).

Draft Reports on completed ECOWAS Research Studies: The
Trade, Customs; Imr-igration, Money and Payments Commission

has considered the Draft Reports of the three completed
sub-projects of the Trade Study namely
- ECOWAS Customs and Statistical Nomenclatures

L% 4 .- E E e -
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-~ Harmonisation of Foreicn Trade Statistics of the Member
Countries of ECOWAS and

- Import and Exnort Regimes of Member States.
The Commission has reached an agreement on amendments and
the expansion of the basic structure the ECOWAS Nomenclature is to
follow: These modifications are to properly inserted in the draft
document for a further examination in early 1979 before presentation
to the Council. Similarly, a2 basic agreement has been arrived at with
regard to the document on Harmonisation of Foreign Trade Statistical
Standard and a second draft will be available for the proposed meeting
of the Commission in early 1972. The examination of the renort on
Import and Export Regimes is to be supplemented by corments from each
Member State before December 31, 1978.

3. General Convention on Free Movement of Persons: The drafting of a
multilateral convention on rovement of persons and good as requested by the
Authority in April 1978 requires an indepth studv into the eoonomic,
social and political issues connected with immicration. The °

Trade, Customs, Immigration, Money and Payments Commission has
therefore consideres an Qutline and the Terms of Reference of a
study into this subject presented by the Executive Secretariat.

The Commission recommends to Council that such a studyv coordinated
bv the Executive Secretariat should be undertaken by exnerts drawn
from the Community. The Council is respectfully requested by the
Commission to designate ilember States which should provide the five
experts vet to be identified for the study.

C. General Economic Survey: As a further st=n in the implementation \
of the Council directive to undertake a general economic strvey of the Community,
terms of reference keve been defined for all the sectors falline under that ‘
“General Fconomic Survey'. The Industry, Asriculture and Natural Resources
Commission at its inaugural meeting examined those projects outline fallings

within its field of competence and is proposing to Council the

commissionine of the following sub-studies:
- Industrial survey of the Community
Agricultural survey of the Community and

- Lake and River Basins Study
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FIU/ANCIAL AND MONETARY STUDNIES: During its inaugural meeting,

the Committee of West African Central Banks expressed grave
concern about the adverse effect the continuing problems
being faced by Member States in the financial and mongtary
seotor 1S having on the economic development of the Community.
The Committes therefore endorsed . and recommends to Council
the implementation in stages, as envisaged by *he Txecutive
Secretariat the following:-

financial and onetary obstacles to Trade Expansion
- Short-term Possibilities in Monetary and Financial
Cooneration and

~ Medium-term Possibilities in Monetary and Financial

Cooperation.

The Committee further recommends that all Central Ranks and
Financial Institutions of the sub-region such as the West
African Clecrine House and the African Centre for Monetary
Studies should give the Executive Secretariat every support

in carrying out the above studies. The Committee '. ' endorsed
the proposal made by the Fxecutive Secretary to set up fcr
ECOWAS countries a special facility to help Member countries
facing balance of payment and debt servicing difficulties.

The Executive Secretarv has been requested to submit a paper

on this project at its next meeting.




