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MESSAGE FROM THESRENT OF THE ECOWAMMISSION

The year 2014 was marked by the onset and spread of Ebola outbreak in the region. This disease
caused the Community so much economigafiocially and in human terms. From March 2014, the
date of onset of the disease in Guinga 14 November, 2014, the region recorded 5,176 deaths as
follows: Liberia (2,812), Sierra Leone (1,187), Guinea (1,166), Nigeria (8) and Mali (3).

The growth outbok has been revised downwards from an initial forecast of 7.1% to 6.3% in 2014. T}
free movement of goods and people, one of the basic gobtsir Community, suffered setback due

to the decisionof some countries inthe Community to resort to temporg closure of borders and
restrictions ontravellers Theimplementation of activities of ECOWAS institutionscluding some
regional integration programes suffereddelays

In deciding to retain the theme of the 2014 Annual Report, "Secmnomic impatof the 2014 Ebola
2dzoNBF]1 Ay 2Sad !'FNARAOFEZ 6S 6FyiSR (2 tieAi Il
achievement otthe Community objectives in regional integration, development and the fight against
poverty.

Through this theme, we also intertd pay tribute to all humanitarian workers who are on the ground
and who, on daily basis, make every effort to contain the spread of this epidemic. On behalf of .
ECOWAS institutions, | bow to the memory of the health personnel who lost theimlistrying to
save thdives ofmillions of Community citizens severely threatened by the Ebola virus.

With this theme, we want to also thank all the member States of the region and the internatione
community for their spontaneous mobilization through varso material and financial support.
Without the mobilization and solidarity, the situation would certainly have been worse than the one
we know today. Therefore, | would particularly appeal to all member States and all developmel
partners to provide suppadrto the Ebola Special Fund called ECOWAS Solidarity Fund for the Fic
against Ebola set up by the Authority of Heads of State and Government during the&uatmit held

on 10 July, 2014 in Accra.

Despite the ordeal facinthe Community 2014 confirmedhe dynamism of West African economies.
Indeed, with a growth forecast of 6.3% in 2014, ECOWAS has maintained its position as the fas
growing economy in Africa.

Politically, many events have taken place. | congratulate all our leaders for their enmgv
commitment to the ECOWAS protocols on democracy and good governance as well as mechanism:
preventing and resolving conflicts. At the moment as some member States are preparing to hc
elections in 2015, | would like, once again, to call on thigip@ans to ensure free and fair elections
and that the will of the people is respected. As usual, no unconstitutional accession to power will |
allowed.

| would like, on behalf of the Community, to express our gratitude to the Chairman of the Autbiority
Heads of State and Government, His Excellency John Dramani MAHAMA, President of the Repub!
Ghana, and all governing bodies of our Community including members of the Council of Ministe
Ministerial Committees and Technical Committees for theiritspf solidarity and commitment to the
search for peace and regional stability as well as economic prosperity. In addition, | would like to tha
them for their political commitment to the integration process as well as resources and facilitie
placed atour disposal to ensure proper implementation of the Community Work Programme.
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The year 2014 was also marked by a consensus on the text of an Economic Partnership Agreen
(EPA) between the EU and West Africa thus ending a process of negotiation behge®ro parties
that lasted more than ten (10) years.

In the area of institutional reforms2014 was characterisethy the effective extension of the
Commission from nine (9) to fifteen (15) members; the appointment of a new financial controller
appointment of management teams of GIABA and WAHO; and appointroémhembers of the
Community Court of Justice.

In all | would like to express my appreciation for the positive results recorded by our Community |
2014, the details of which are contained in theport | have the honour to present to you.

Therefore, | extend my warmest congratulations to all staff of Community institutions for their selfles
work and dedication. | thank them for their invaluable contribution to the influence ECOWAS has
the wonld.

| would also like to express my deep gratitude to all partners who trust us and accompany us throu
various technical and financial support for the achievement of our goals.

| would like to conclude this message by recalling some of the challeregésced in 2014 and which
we may likely face again in 2015. These challenges are particularly related to the stabilization of 1
Sahel region; the insurgency of Boko Haram in Nigeria; management of post Ebola outbreak and
search for innovative sourcdar financing the programmes of our Community.

| am confident that with the continued and renewed support of the Statutory Bodies of the Communit
institutions and the support of development partners, these challenges will be overcome for the wel
beingof the people of our region.

Finally, let me thank all the citizens of the Community for the trust placed in us to accomplish the ta
of making all the ECOWAS member States into a single economic space and transforming them f
an ECOWAS of States toBGOWAS of People in the medium and long term.

Long live the people and leaders of all ECOWAS member States!

Long live ECOWAS!

H.E. Kadré Désiré OUEDRAOGO
President, ECOWAS Commission
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EXECUTIVE SUMMARY

I. The ECOWAS Annual Report for 2014 gives a comprehensive account of the status
implementation of the Community Work Programe in 2014 and outlines key challenges and
prospects for the region in the medium term. It also assesses recent-sogrmmic
developments in West Africa within the context of the international economic environment
and highlights potential challenges, gspects and the way forward for the West African
economic integration process. This Annual Report, was prepared, under the thegmg-O A :
SO2y2YAO LYLIOG 2F GKS 2dzioNBI { wkhfa viewkts 9
highlighting the adverse effectsd potential challenges of the outbreak to the West African
economic integration process, and the regional and international patitgrventions being
undertaken to contain and eliminate the epidemic in the region.

ii. The Annual Report is based on cantitions from the various Departments of the Commission
and other Community Institutions on progress made in the implementation of their
programmes covering the period under review. These activities were carried out in a
environment characterised by relag improvement in national economic governance, and the
political will of the ECOWAS policy makers to accelerate regional integration and developme
albeit the sluggish global economic recovery and the outbreak of the Ebola epidemic in We
Africa.

iii. At the Community level, the environment was marked, among other things, by the election c
H.E. John Dramani Mahama, President of the Republic of Ghana, as Chairman of ECO'
during the 44 Ordinary Session of Authority of Heads of State and Governmenbhet@ and
29 March 2014; consolidation of the peace process and restoration of democratic governan
in Mali and Guinea Bissau;nmewed political will and commitment to accelerate the regional
integration process with special focus on economic and mawgetategration; expansion of
the Commission membership to fifteen (15) commissioners; appointment of new statutor
appointees for the other ECOWAS institutions and recruitment of new professional staf
conclusion of the EPA and CET negotiations; and agenent and mitigation of th&bola
outbreak in the region in consultation with international partners and the respective Member
States affected by the crisis.

iv. Economic performance: The world economy is projected to grow from 3.0 percent in 2013 to
3.3 percent in 2014 and further increase to 3.8 percent in 204Bhough the advanced
economies will experience a growth rate of 1.8 percent in 2014-vis 1.3 percent in 2013,
the emerging market and developing economies will still drive the global@ug despite a
0.3 percentage decline in its growth rate from 4.7 percent in 2013. With respect to inflatior
globally, monetary policy conditions were generally accommodative in advanced economie
and broadly unchanged in emerging markets. In the UnitadeS, inflation is forecast to rise
modestly from 1.5 percent in 2013 to 1.7 percent in 2014 and 1.8 percent in 2015 while th
euro area will register a decline from 1.5 percent in 2013 to 1.0 percent in 2014 and 1.
percent in 2015. With respect to thenmeerging market economies, inflation is expected to
remain broadly stable, from 5.9 percent in 2013 to 5.5 percent in 2014 and 5.6 percent in 201

A ¥ 4 A X

vl TNRAOF Q&8 S02y2YAO ANRGGK A& SELISOGSR (2 Ay«
in 2013. Besles the resilience of the commodity market, the performance of African
economies is driven by public investment in infrastructure, improved agricultural output anc
sustained growth in the services sector.

vil Yyt e@aara 2F | FNAOF Q& econvidig peKormAres disyuls€s aisphrifieR. In2
Central Africa, the rise in real GDP growth rate is expected to moderate from 6.2 % in 2014
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5.7 % in 2015 while in East Africa, the changes in GDP are expected to be sustained at 6
2014 and 6.2% in 2Blafter an upward trend of 6.2% in 2013. In North Africa, it is anticipated
that GDP will grow at 3.1% and 5.5% in 2014 and 2015 respectively, after a decline to 1.9
2013. In Southern Africa, GDP growth is projected%tin 2014 and 4.4% in 2015 amiast

02 AY HnAmMoX RNAGSY YIlIAyfte o0& (GKS SO2y2YA
economy. In West Africa, growth prospects indicate the acceleration of real output in 2014
and 2015, expected to reach 6.3% and 7.1% respectively, as agaisin52613.

vii. Regarding the status of implementation of the Community Work Programme, the Commissic
and other Community institutions recorded the following achievements:

viii. Monetary Integration: On the bid to accelerate  progress towards the realisatiorthef
ECOWAS Single Currency by 2020, the single track approach for the monetary integrat
programme was adopted leading to the rationalisation of the macroeconomic convergenc
criteria and the revision of the roadmap for the ECOWAS single currency. $¥ogas also
made in ensuring the effective operations of the institutional organs of the ECOWA
Multilateral Surveillance Mechanism and in monitoring the implementation of activities undel
the Roadmap for the ECOWAS Single Currency Programme.

ix. Private Setor: The Commission made significant progress in the development of the
ECOBIZWORLD Market Information System and in translating the draft Common Investm
Code and Policy into the three official languages of the Community. Other key activitie
executedduring the period included the finalisation and submission of the study report on the
Regional Payment and Settlement Systems Project to the Committee of Governors of Cent
Banks of ECOWAS Member States for review and adoption, and the commencentenfiisit t
phase of the capital market integration process through the sponsored Market Access (SM
programme on 1 April 2014.

X. Research and StatisticKey activities implemented focused on the development of a\ear
research programme; implementatn of statistical harmonisation methodologies in consumer
price index, national accounts, balance of payments and public finance; development ar
launching of theeCOBAStHatabase using thaccessoftware; the development of a resource
mobilisation planfor financing the regional statistical programme; and review of the Regional
Poverty reduction Strategy Paper in collaboration with the WAEMU Commission.

xi. Community Development Programme (CDP)he Community activities with regard to the
ECOWAS Commiiy Development Programme (CDP) focused on the finalisation and adoptiot
of the CDP Regional Document (GRIP) at the 45th Session of the Authority of Heads of State
and Government. Other activities implemented included coordination of the ECOWAS Sal
Srategy programme and preparation of a joint programme document between UEMOA an
ECOWAS for submission under TICAD V.

xii. Economic Policy Analysis Unit (EPAOhe Commission undertook a series of activities relating
to: (i) strengthening the institutionalapacity of the Department of Macroeconomic Policy and
Economic Research; (ii) undertaking policy analysis, research and management in promot
regional integration in West Africa; and (iii) promoting network of regional bodies, groups an
institutions.

Trade, Customs, Industry, Mines, Free Movement and Tourism

xiii. Trade: In the area of trade negotiations, the ECOWAS Authority of Heads of State ar
Government at their summit held in Accra on 10 July 2014 definitively approved the conclusic
of the West Afria ¢ European Union Economic Partnership Agreement (EPA) following the
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organisation ofnegotiation meetings of Experts, Senior Officials and Chief Negotiators of th
European Party and the West Africa Party in January, February and June 2014 respectiv
With respect to Trade Capacity building, the Commission established and/or operationalize
the Inter-Institutional Committee under the ECOWAS Trade Negotiation Capacity Buildir
project (TNCB) and conducted national training workshops in Senegal andL&iene, Nigeria
and GuineaBissau.

xiv. Customs Union: The implementation of activities under the = Customs Union programme
focused on (i) work leading to the implementation of the ECOWAS Common External Tal
with effect from 1st January 2015, (ii) foatation and implementation of a strategy with a
view to ensuring better implementation of the ECOWAS Trade Liberalisation Scheme, (
facilitating the harmonization of domestic and indirect taxes.

xv. Free Movement and, Crossborder Cooperation: The Caonmission commenced the
implementation of the Free Movement and migration project and revitalised the Migration
Dialogue for West Africa process. In addition, a series of -thafirainer workshops were
conducted during the first quarter of the year foelevant officials of Member States to
provide an overview of existing regional migration policy frameworks as well as tools an
mechanisms to develop national migration policies. The review of the cross borde
cooperation programme with a view to tramsfning it into a viable regional integration tool
also commenced during the period.

Industry and Mines

xvi. Industry: The major activities implemented by the Commission in 2014 focused on the
implementation of the programme of harmonisation of standards agdality policy
(ECOQUAL) in the ECOWAS region. Progress was made in the harmonisation of standard
agricultural products, food products, chemical products, building and construction material
and electrical and electronic products

xvii. Mines. The Commissioorganised an ECOWAS Commission facilitation meeting for Nationz
Chambers of Mines on the establishment of BEOWAS Federation of Chambers of Mines
and discussed the Draft Constitution of the proposed Federation. The Commission al
completed the develpment of the Draft ECOWAS Mineral Sector Integrated Framework or
Corporate Social Responsibility, Localization and Local Content Development and offici
launched the FirsECOWAS Mining and Petroleum Forum (ECOMOF 2015).

Agriculture and Environment

xviii. Agriculture: The planned activities focused on interventions structured around the Regional
Agricultural Investment Programme (RAIP), the National Agricultural Investment Programm
(NAIPs) and other major structuring programmes. Key activities executder the Regional
Agricultural Investment Programme (RAIP) included the: (i) promotion of strategic projects fc
food security and food sovereignty products; (ii) promotion of a global environment conduciv
to regional agricultural development; and)(rieduction of food vulnerability and promotion of
sustainable access to food. The Commission, with the support of the ECOWAP Donor Grc
mobilized about US$33.35 million for the development and implementation of new regiona
programmes including theegional seeds development programmes (WASP) funded by USAI
for about US$9 million; the regional fertilizer development programme financed by USAID f
YSENI @ ! {PHn YATTtA2YT -GNIERS Pustyt Sman@ad by Germadh
Cooperation at tle cost of US$2 million.

xix. Environment:The Commission continued implementation of the ECOWAS environmental polic
in 2014 by consolidating the achievements recorded in 2013i)amproving environmental
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governance and capacity building, (ii) promotingtaumable management of resources in order
to enhance the sulbegional economy while complying with environmental regulations, and (iii)
promoting effective management of pollution, nuisances and toxic wastes.

Infrastructure Development

xx. Road Transport:The principal activity was the continued implementation of the ECOWAS
Regional Road Transport and Transit Facilitation Programme with focus on the ECOWAS
Border Post Programme, Axle Load Harmonization Policy, the N@anmeeroon Multinational
Highwayand Facilitation Programme as part of the Trétigca Highway programme, Abidjan
Lagos Corridor Development Programme and the F@asbia Transport Corridor.

xxi. Railway: The detailed technical study on the Abidj@uagadougotKayaDoriNiamey railway
link was reviewed and validated by national experts in September 2014.

xxii. Air Transport: Key activities executed include: (i) elaboration of a draft Roadmap for Ai
Transport Sustainable Development in ECOWAS Member States; (ii) organisation of the '
meeting ofthe Steering Committee of ECOWAS Airlines, in Lagos, Nigeria; and (iii) signing of
Aide Memoire between the ECOWAS Commission and the African Development Bank (Afl
on the ECOWAS request for a new grant for the air transport sector.

xxiii.PROJECT PREAYION AND DEVELOPMENT UNIT (PR{y):activities executed in 2014
focused on the completion of the feasibility study on the establishment of the Fund for the
Development and Financing of the Transport and Energy Se@&QBETECOWAS); drafting
and valdation of a PPDU Manuals of procedures and operations; and the organization of th
second donors roundtable for the Gambia River Basin Development Organisation (OMV
Sambangalou hydropower project.

xxiv. Telecommunications: In line with the implementation ofhe technical roadmap adopted by
ECOWAS to meet the deadline of 17th June 2015 for the transition from Analogue to Digil
Terrestrial Television (DTT), the ECOWAS Commission, in collaboration with the Governmen
Cape Verde organized a meeting in AQl§4 to review the implementation status in Member
States and to validate the Common Test Suite for ECOWAS region as well as the Term
Reference (TOR) to accredit test laboratories for conformance testing of DTT Receivers.

xxv.Energy: The activities of ta Commission in 2014 focused on the (i) implementation of the
emergency electrical energy supply programmes to the Gambia, Mali and Sierra Leol
amounting to US$108 million (ii) carried out of studies on the Gas Pipeline extension, regior
energy policyand formulation of a rural electrification programme, (iii) support to the
organisation of a forum on the security of the West African Gas Pipeline in Accra and (
organization of the third edition of the International Exhibition on Energy, MinesQuarries
(SEMICA) held in Ouagadougou in May 2014.

xxvi. ECOWAS Regional Electricity Regulatory Authority (ERERAy activities implemented
included the (iDevelopment and adoption of Internal Operating Procedures at a retreat held
in February 2014 in Az, Ghana; (ii) Adoption of a strategic Plan and ayear business
plan; (iii) establishment of a regional electricity market including the validation of the tariff
methodology for regional tariff methodology transmission; and (iv) provision of stippahe
Government of the Republic of Guinea for the establishment and operations of a regulator
body.

xxvii. ECOWAS Centre for Renewable Energy and Energy Efficiency (ECR&HEes implemented
focused on the development of tailored policies as weltlas appropriate legal and regulatory
frameworks to promote renewable energy and energy efficiency technologies and services
the Member States; implementation of a capacity building programme aimed at developin
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the capacities of market enablers andayers to develop and implement renewable energy
and energy efficiency investment programmes in ECOWAS; execution of project preparati
and investment promotion initiatives for small, medium and lasgale renewable energy
and energy efficiency pregts; and the implementation of knowledge management and
awareness raising activities for the development of the energy sector in West Africa.

Human Development

xxviii. Humanitarian and Social AffairsActivities implemented included the: (i) organisatiofthe 2
ECOWAS Internal Coordination Meeting of Directorates on the Implementation of th
Humanitarian Policy and Plan of Action; (ii) participation in the United Nations Higl
Commission for Refugees Executive Committee Meeting (EXCOM) in SeptemidszrQd4;
and (iii) development of a Joint Work Plan between ECOWAS and the UNHCR for the pet
2015-2017.

xxix. ECOWAS Emergency Response Team (EHRY):activities implemented included the (i)
implementation of a humanitarian response to the Ebola epidemithe affected Member
States; (ii) organisation of a technical meeting on the development of strategid=bola
response in September 2014; and (ofganisationof meetings on the review of the EERT
processes and procedures in June and September gixpéctively.

xxX. Disaster Risk Reductionkey activities implemented focused on: (i) organization of a meeting
of the African Working Group (AWG) on Disaster Risk Reduction in March 2014 in Abuja, ¢
(i) organisation of the ECOWASEAN (Associatiofi 8outh East Asian Nations) Exchange visit
to Jakarta, Indonesia on Disaster Risk Management and Humanitarian issues under f
FOREWARN Initiative programme.

xxxi.Trafficking in Persons and Child Protectidfeyactivities implemented included the development
of a Media and Communication Strategy and Network in July 2014; (ii) development of
Gt N2GSOGA2Y ¢ FTNIYSE2N] | yR -HGzKIReEnatbnalSLAbouF 2
Organization International Training Centre) towards the formulation of a TraBtirsgegy and
Framework for Combatting Human trafficking in West Africa; and (iii) organisation of
Meeting of Child Labour Units of Member States for the validation of the report on
Completion of the Peer Review exercise of Ghana in relation t€tmebat of Child Labour

xxxii. Social AffairsActivities undertaken focused on the commencement of tlesign of a database
and Information System for Public Employment Service in the ECOWAS Region and
implementation of the study on harmonization of laboawss in the region.

Gender, Child Development, Youth/Sports, Civil Society, Employment and Drug Control

xxxiii.Gender and ChildThe Commission participated in the meeting of the 2014 United Nations
Commission on Status of Women (CSW) held in New York, Unitied 8taAmerica in March
2014to take stock of lessons learnt and share experience on issues relating to gender equity
contained in the Millennium Development Goals (MDGs). Other activities executed include
the implementation of the project to supporthe establishment of Business Incubator for
African Women Emeépreneurs (BIAWE) in two pilot countries, namely, Sierra Leone anc
Burkina Faso; preparation of the draft ECOWAS Gender and Trade Plan of Action; review
the draft ECOWAS Gender and Migratilan of Action; and organisation of a gender experts
and women affairs ministerial meeting in Ouagadougou in June 2014.
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xxxiv. Youth employment:In furtherance of the outcome of a workshop organized in 2013 to develop
the capacities of Member States to prepasational Youth Employment Action Plans, a study
was launched to assess the degree of compliance with the recommendation on collecting da
on youth employment and implementation of the ECOWAS Labour and Employment Policies
Member Countries.

xxxv. Drug Tafficking Control:The Commission organised the 10th meeting of the ECOWAS Inter
Ministerial Drug Coordinating Committees (IMDCC) froff 88315t January 2014 in Cotonou,
to review the implementation of the ECOWAS Drug Action Plan at the regimhalagional
levels. Furthermore, the Draft 2028019 ECOWAS Action Plan on Drugs was reviewed in Ju
2014 and a new Draft Drug Action Plan is being finalized for the consideration of Experts a
Ministers in 2015.

xxxvi. Civil Society:The West African GlvSociety Forum, (WACSOF), with support of the ECOWA:
Commission, executed the first phase of its National Platform Strengthening Programme.
addition, WACSOF thematic Groups commissioned studies in their respective thematic are
aimed at broadening th knowledge base of civil society and enhancing their participation in
the ECOWAS integration programme.

xxxvii. ECOWAS Gender Development Centiey activities implemented included (i) organisation of
two National Gender Training Workshops in Nigeria and S#reggender analysis and gender
mainstreaming in national policies, strategies and programmes; (ii) adoption of the
Supplementary Act on Equality of Rights between Women and Men for sustainabl
development in West Africa; (iii) provision of technical suppo the Network of Young
Female Leaders of West Africa (ROAJELF); (iv) provision of medical and financial suppol
women and girls suffering from Obstetrics Fistula; (v) award of Scholarships of Excellence
girls for specialised technical and vooatl training; (vi) provision of support to the Network
on Peace and Security for Women in the ECOWAS Region (NOPSWECO); and (vii) provis
technical and financial support to women engaged in the processing of agricultural an
handicraft products.

Education, Culture, Science and Technology

xxxviii. Education:In a bid to address the challenges facing the youth, the Commission since 20!
organised a series of capacity building sessions for Technical and Vocational Education
Training (TVET) teachersjnainistrators, and practitioners. The sessions were designed to
improve the pedagogical skills of TVET personnel and skills for the development and revisior
curriculum and instructional materials using ICT. The Commission also accelerated efforts
dewelopinga regional strategy for the harmonization of Higher Education in the region and ir
ensuring the speedy ratification of th&rusha Convention and ECOWAS Convention on
equivalence of certificates.

xxxix. Culture: Key activities implemented include: (prapletion of the production of the ECOWAS
K2f 23aN}Y Ay CSONHzZ NB Hamn Fa&a LINIG 2F GKS
/| KI NBSAaQ oy2d | LINRINIYYSOT O0AAD 2NBI yAT
Gambia and Niger Republic in Jarjua0140n the protection of cultural works from piracy and
fraud; and (iii) organisation of a preparatory meeting in October 2014 for the ECOWAS Festi
of Arts and Culture in 2015;,.
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xl. Science and TechnologyThe main activities undertaken by the Cormssion focused on: (i)
provision of support to the West Africa Institute (WAI) for the organization of the Innovation
Summit in Africa (ISA) held in Praia in February 2014pditicipation in the Conference and
General Assembly of the West and Cenkalcan Education and Research Network (WACREN
held in Lomé in March 2014; and (iii) organization of the National training workshop ot
research project writing in Science, Technology and Innovation (STI) in response
international calls for tenders Hein Abidjan in March 2014.

xli. ECOWAS Centre for Youth and Sports Developmeit: the area of sports,he Commission
carried out activities in three areas namely sports and physical education, development
youth and the implementation of the ECOWAS Vtdans Programme in pilot member States.

xlii.  Concerning youth programmes, the Commission initiated a training programme in refrigeratior
airconditioning and autenechanics for sixty (60) young persons drawn from 10 countries in
the ECOWAS region from 4 Aug@®14 to 2 September 2014 at the Ziniaré Reference
Vocational Training Centre (Burkina Faso).

xliii. Malaria Elimination ProgrammeA sensitisation meeting on the Malaria Elimination Campaign
Programme was convened in Abidjan fronf'3IMarch to B! April 2014 ér the 15 Member
States.

Political Affairs, Regional Peace and Security

xliv. Political Affairs: The Commission facilitated the conceptualization of reform measures for th
longterm stability and development of Guinea Biss&n Mali, the Commission rbdised
stakeholders to review the regional interventions, particularly in the areas of preventive
diplomacy and rapid deploymentin addition,the Commission contributed to the finalization
and adoption of the Mano River Union (MRU) Peace and Secstiitegy and the Sahel
Strategy, as well as to their Operational Plarfge Tommission also continued its my#ceted
support to the consolidation of the peace process in Mali and the holding of general electior
in Guinea Bissau.

xlv. Democracy and GoodGovernance:The Commission developed an ECOWAS Manual fo
Reporting on Human Rights according to specific thematic issues and ensured the utilisation
the ECOWAS Training Modules on Mainstreaming Youth and Women in Party Activities &
Media Relationsred Effective Campaign Strategies for Political Parties.

xlvi.Electoral AssistanceActivities undertaken during the review period revolved around (i)
comprehensive support to the Electoral Institutions in Guinea Bissau; (ii) contribution to th
enhancemen of technical knowledge of staff of National Electoral Commissions in the area c
Election Dispute Resolution through a BRIDGE Training Session in Cotonou; and
implementation of proactive measures through 2 félection Factfinding Missionand 2
Early Warning Missions (jointly with UNOWA) for the elections slated for 2015 in Burkin
Craz2zsz /2GS RQL@2ANBI DdzZAySII ¢2323 YR bA:

xlvii.Early Warning:;The Commission continued to produce the Daily/Weekly  Highlights, Situatior
Early warning, Thematiand Security update reports and Policy briefs on Member States
These reports focused on the crises in Mali and Guinea Bissau and the Boko Haram menac
Nigeria. The reports, backed by empirical data from the ECOWARN system, were invaluable
the Commh aaA2yQa O2yFfAO0 LINBOSYlGA2Yy |yR AYi
conducted a study on current security challenges to highlight the risks and vulnerabilities of tr
region.
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xlviii. PeacekeepingKey activities implemented included: (i) organisataj trainingrelated activities
under the ECOWAS Standby Force (ESF)/Mission Management and PlanniPg@alinme;
(i) continued implementation of activities and programmes within the framework of the
ECOWAS Convention on Small Arms and Light Wegpprorganization of annual meeting of
National Commissions on Small Arms, hosted by Cape Verde, fedrh Yune 2014 for peer
review as well as evaluation of the activities implemented by Member States within the
framework of the 5Year Priority RIn of the ECOWAS Convention and Small Arms; and (iv
provision of technical support to Member States to engage in the global negotiations of th
Arms Trade Treaty.

xlix. Regional Security:Key achievements realised included the #&doption of the ECOWAS
Integrated Maritime Strategy (EIMS) at the™4&ummit of Heads of State and Government
GKAOK G221 LXIFTOS Ay ., lY2dzaaz2dzINBXE /20S-RQ
governmental Experts Meeting held in May 2014 in Banjul to review and teatioge Draft
ECOWAS Security Sector and Governance Concept; (iii) Organisation df tdati@nal
CounterTerrorism Training of Law Enforcement Agents and tHeR&gional Counter
Terrorism Training course on the ECOWAS Codrgaorism Manual held iDakar in March
2014 and in July 2014 in Banjul, The Gambia; and (iv) inauguration of the West African Po
Chiefs Committee (WAPIS) Office of’Z2nuary 2014 in Abuja.

[. Information and Communication Technology (ICThe Commission implemented thiest and
second phases of the ECOWAS Network Infrastructure Modernization project leading to tt
deployment of VOIP communication between the Commission Headquarters at Asokoro at
the two annexes at River Plaza and Niger House respectively. As pae pfagramme of
activities for the commencement of the ECOWAS CET, the CCC, in collaboration with
Customs Directorate, has started the preparation of the CET files to be integrated into th
customs computer systems in operation in the region in ordemiake the tariff applicable
across board from January 2015.

Legal and Institutional Matters
li. Legal Affairs:The activities of the Commission included: (i) amendments to the Protocol on the

Free Movement of Persons, Right of Residence and Estalgirgrand the development of the
Legal instruments appointing the Commissioners and Directéenerals of ECOWAS
institutions. The Commission also facilitated the harmonization of about eleven (11
instruments in the business sector which will be preserftedurther consideration to a muki
sectoral experts on trade and Legal experts in the last quarter of 2014.

Institutional matters:
lii. Strategic Planning The focus of strategic planning activities was on the implementation of the

Regional Strategic PIJRSP), (2014 2015) and the preparation of its successor plan within
the framework of a Community Strategic Framework (CSF), 208@&20. In the process of
implementing the RSP, the Commission conducted working sessions to develop the ann
work plan wheh provided guidance on action plans, implementation timelines, budgets anc
results for the Directorates of the Commission.
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lii. Communication: Progress was made in the realization of an ECOWAS radio and televisic
programme that would enhance awareness aedpand the scope of participation of
Community citizens in the integration project. The Commission also started the process f
revising the ECOWAS web site to enhance its efficiency and ensure a more effecti
communication with community citizens.

liv. Mgnitoring and Evaluation: The activities of the Commission in 2014 relating to monitoring and
SOItdzkr A2y GFNBSGSR YIAyteée GKS AYLXSYSyd
framework and evaluation of the ongoing Regional Strategic Plan-2013. Otheractivities
include: (i) development of the Commission's 2013 annual performance report and (ii
preparation of 2014 draft annual performance reports of Departments and Units based ol
their quarterly reports.

lv. External RelationsThe Commission strengthenexdoperation with Member States, especially
Benin and Guinea, in popularising regional integration programmes eastiring greater
visibility of community programmes at the national level. Furthermore the Commissior
continued with the process of consolidagj synergies with the permanent representatives of
Member States. On cooperation with the European Union, all the financing agreements we
signed for the implementation of the RIP under the 10th EDF to commence. With regard to tr
RIP 11th EDF, the pediounder review was marked by an-depth ownership of the
programming process both internally and on the regional front. Furthermore, the various
Summits which the Commission participated in, especially the FaAfra Summit
(December 2013), the 4th EAfrica Summit (April 2014), the US#icaSummit (August 2014)
strengthened the position of ECOWAS and the incorporation of regional priorities in th
development of partnerships

Finance

lvi. Community Levy: For its 2014 activities, the Community Levy Magement Committee adopted
a programme of high level missions to Member States to resolve concerns about th
implementation of the Protocol on Community levy in the Member States. Unfortunately, due
to the outbreak of the Ebola virus disease in the-sefiion and the noravailability of officials
of the Member States, the Committee could only visit one Member Stdtavever, the
Community Levy Technical Committee embarked on its scheduled missions to five (5) memt
states and regrettably, the issue of noompliance with the Community Levy Protocol
continues to be a major area of concern

Ivii. Implementation of the Systems, Applications and Products (SAP) in ECOWAS Institdiens:
SAP project continued to make steady progress during the second half of the yidarthe/
supply and installation of Hardware Equipment, upgrade of Network Infrastructure, renovatior
of Data Centre and Data Recovery Centre in progress as well as the arrival of the S
Consultants, the implementation phase of the project began in earnest

lviii. Human Resourcesthe expansion of the Commission from a nine (9) member to a fifteen (15
member Commission resulted in: the appointment of six (6) new Commissioners; the creatic
of a corresponding number of new departments to be headed by the Conomés; the
creation of new directorates and the need for additional manpower to run the new
directorates and divisionsThe Commission also completed the recruitment process of
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Statutory Appointees who assumed duty in February 2014. In addition, the Gsiomi
continued with the implementation of the Institutional Reform Process as directed by the 66tt
and 68th Ordinary Sessions of Council.

lix. ECOWAS Peace Fumttivities carried out by the Commission under the ECOWAS Peace Ful
(EPF) during the period undeeview was focused on : i)implementation of the Core Peace
Cdzy RT AA0 O2yOfdzarazy 2F (KS G { dzLJLI2 NI 4 2
and negotiations with the African Development Bank for a new project, and iii) strengthenin
of the Africa Peace and Security Architecture (APSA) Support Programme and deepen
collaboration with the European Union and the African Union as well as other Region
Economic Communities on the continent.

Communication
Ix. With regard to activities undeaken by other Community institutions the following

achievements were recorded in the implementation of their work programmes:

Ixi. ECOWAS ParliamenParliament held its 2014 First Ordinary Session from 19th Majy tiuBe
2014 during which Country Reportgere presented. The Second Ordinary Session of the
Parliament, usually held in September, could not hold in as a result of the outbreak of Ebc
Virus Disease (EVD) in some ECOWAS Member S#hes.activities of Parliament during the
period includedorganisation of delocalised meetings and awareness campaigns by variot
{GFrYyRAY3 [/ 2YYAGGSSE AyOftdzZRAYy3a GKS 22NJ]ack:
1 OO02dzyia 2F tINIAFYSYylGY wSalLlRyaroAirtAdarsSa
Adminstration and Finance from 4o 28" February 2014 in Accra.

Ixii. On the Project for the Enhancement of the Powers of Parliament, a meeting involving &
Members of the ECOWAS Parliament was held in Praia frdhol02" March 2014 to brief
Members on theoutcome of the Meeting of the 71 Session of the ECOWAS Council of
Ministers held in Abidjan on 16to 17" December 2013, where a Draft Supplementary Act on
the Enhancement of the Powers of Parliament was considered.

Ixiii. ECOWAS Court of Justida impatant event in the work of the Court during the year was the
swearingin of new judges on 18 June 2014 to take over from the former judges whose tenur
ended on that dateThe Court held forteight (48) sessions fronftDanuary to 3t September
2014, aml delivered eighteen (18) judgments, six (6) rulings and two (2) decisions o
applications for review of judgments. In addition, twemye (21) new cases were filed. At
the end of this period, forty (40) cases were pending before the Court. Furthernaore
external court session was held at the Supreme Court of Togo from 10th to 14th Februa
2014, at which the Court heard eighteen (18) cases on the cause list. At the end of the exter
court hearings, 3 final judgments, 3 rulings and 1 final judgneanan application for revision
were delivered.

Ixiv. West African Health Organisation (WAHOJhe main activities by WAHO were within the
framework of the e 2002013 Strategic Plan and the 202815 Interim Plan. In the area of
epidemic control, WAHO providedchnical and financial support to Member States affected
by the ebola epidemic and other related diseases especially in Guinea (Ebola and Measile
Liberia and Sierra Leone (Ebola), Nigeria (cholera), Benin (cholera) and Burkina F
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(meningitis). In tems of communicable and necommunicable disease control, various
activities were undertaken in the region including the development of the Regional Strategi
Plan for the control and elimination of malaria and the establishment of the ECOWAS Regiol
Buffer Stock of antretroviral. In the domain of maternal and child health, WAHO provided
support for the setting up and functioning of the National Immunization Technical Advisor
Groups in Benin, Cote d'lvoire, The Gambia, Guinea, Mali and Senegal arab welthe
organisation of a training of trainers workshop in Emergency Obstetrical and Neonatal Care
Togo

Ixv. Inter-governmental Action Group against Money Laundering in West Africa (GIABMBA
continued to provide assistance to Member States in th@leamentation of effective Andi
Money Laundering (AML) and Counténancing of Terrorism (CFT) regimes. Key activities
implemented during the period included: (i) organisationtbé& 215 Technical Commission
/Plenary Meeting of GIABA in Niamey, Niger May 2014; (ii) organisation of aNational
Workshop on Detecting lllicit Crebsrder movement of cash and negotiable bearer
instruments (NBI) for Border Law Enforcement Agencies in Lagos, Nigeria in July 2014.;
organisation of araining Seminar NP PARIBAS Group for its Branch Compliance Officers |
sub-Saharan Africa and the Indian Ocean, Saly Portudal, Senegal in 2014; and (iv) organise
of a National Training Workshop on Investigative Techniques in Money Laundering ar
Financing of Termism in June 2014 in Bamako, Mali.

Ixvi. .ECOWAS Bank for Investment and Development (EBID)ing the first semester of 2014, the
Fyl1Qa 2LISNIGA2yIE T OGABGAGASE AYyONBFaSR i
result of the resources molsed. Furthermore, the volume of commitments increased by
5.8% through loans to Member States.
Ixvii. ¢ KS . ly1Qa AYGdSNARAY | O002dzyiia akK2¢gSR | &dzNLJ
December 2013 that resulted mainly from provisions for loigesy to result from loans to the
Private sector.

Ixviii. With regard to resource mobilisation, the Bank continued to intensify its initiatives to source
financing capable of sustaining its loan portfolio substantially as it is the only waptoestine

|y iaDility a@d profitability. Inspite of some positive developments, the mobilisation of

adequate resources especially within the Community remains the main challenge to th
institution. In this regard, payment of the second tranche of capital by MembedesStaill

improve the situation and serve as a powerful lever for resource mobilisation among partners.

Conclusion and Recommendations

Ixix. The 2014 Annual Report presents a comprehensive rundown of key activities carried out duri
the period under review It provides satisfactory signals that the guidelines for the
AYLIE SYSy(dFdA2y 2F (GKS [/ 2YYAAaA2YyQa HAMnO &
the serious challenges and setbacks posed by the Ebola virus outbreak.

Ixx. As regards the economic situatipthe world economy grew from 3.0 % in 2013 to 3.3 percent
in 2014, and is projected to further grow to 3.8 % in 2015. Whilst advanced economies a
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expected to grow at the rate of 1.8 % in 2014 as against 1.3 % in 2013, emerging markets ¢
developing eonomies will drive global economic growth in 2014 at 4.4% compared to 4.7% i
2013. In Africa, real GDP growth is expected to rise to 4.8% in 2014 and 5.7% in 2015 as ags
4.0% in 2013.

Ixxi. In West Africa, real GDP growth is expected to reach 6.3% da¥d ih 2014 and 2015
respectively as against 5.6% in 2013. This compares favourably with Eastern and South
African regions whose growth rates in 2014 and 2015 are projected at 6.0% and 6.2%, and 4.
and 4.4% respectively. The chanigethe basis for theOl £ Odzf | G A2y 2F DbA:
makes it to emerge as the biggest economy in Africa, accounting for nearly 78% of ECOW
D5t> F2fft26SR o6& DKIFIYyl onoy:03 /4GS RQL@z?
devastating impact of the Ebola outlade in Guinea, Liberia and Sierra Leone, real GDP growtl
projections for 2014 stood at of 2.4%, 4.5% and 7.1% against 2.5%, 8.1% and 13% in 2013.
is based on the expectation that the epidemic will be contained by the end of December 2014

Ixxii. In spiteof the current challenges posed by the Ebola outbreak, much progress has been ma
towards the implementation of the ECOWAS Multilateral Surveillance Mechanism and th
Road Map for the ECOWAS Single Currency Programme. The Commission facilitated
estadishment of the Presidential Task Force on the ECOWAS Monetary Cooperati
Programme to examine progress being made in the effective implementation of the
multilateral surveillance mechanism and the roadmap for the ECOWAS Single Currer
Programme. In thearea of Private Sector development, the Commission made significan
progress in the development of the ECOBIZWORLD Market Information System and
translating the draft Common Investment Code and Policy into the three official languages
the Community.

Ixxiii. With regard to the Economic Partnership Agreement (ERégptiations between the EU and
West Africa at the level of Experts, Senior Officials and Chief Negotiators have been concluc
and approved by the ECOWAS Authority of Heads of State and Goveratréeir summit
held in Accra on 10 July 2014. The consensus, among other things, focused particularly
market access offer, financing of the EPA Programme for Development (EPADP), text of
Agreement, including the EPADP Protocol, as well asotil@sgin.

Ixxiv. In the domain of Free Movement and Crdxsder cooperationthe Commission has not only
commenced the implementation of the Free Movement and Migration project, but has alsc
revitalised the Migration Dialogue for West Africa Process.

Ixxv. In the area of infrastructure development, efforts have been directed towards the
implementation of the ECOWAS Joint Border Post Programme, Axle Load Harmonization Pol
the NigeriaCameroon Multinational Highway and Facilitation Programme as part of thes-Tran
Africa Highway programme, Abidagos Corridor Development Programme and the Frans
Gambia Transport Corridor. Under the Abidjaagos Corridor Development Programme, the
Commission, in collaboration with Legal experts from the five Member States, etmtph
Draft Treaty (Agreement) which was signed by the Presidents of the concerned Member Stat
Fd GKS YFNBAya 2F GKS 9/ h21! { {dzYYAG Ay al
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Ixxvi. With regard to Energy, sustained efforts have been directed towé#ndsimplementation of
emergency programmes for enhancing electrical power supply to The Gambia, Mali and Sie
Leone. Following requests made by the governments of The Gambia, Mali and Sierra Lec
the ECOWAS Commission undertook full financing of theseeqisojn the form of grants
amounting to US$ 108 million. Activities implemented under the ECOW&Sre for
Renewable Energy and Energy Efficiency (ECRE&Edes among others the development of
tailored policies and regulatory frameworks to promote rerable energy and energy
efficiency technologies and services in the Member States.

Ixxvii. In the area of regional securitjkey achievements included thadoption of the ECOWAS
Integrated Maritime Strategy (EIMS) at theé™48ummit of Heads of State and Governrhand
the inauguration of the West African Police Chiefs Committee (WAPIS) Office.

Ixxviii. These achievements are undoubtedly quite encouraging. To accelerate the regional integrati
process and consolidate the activities of ECOWAS Institutions, it is worthgrtaki following
recommendationsMember states are called upon to:

- contribute to the Ebola Special Fund called ECOWAS Solidarity Fund for the Fight aga
Ebola;

complywith the provisions of the Community Levy Protocol,

- maintain and strengthen regiomanfrastructure development efforts, in particular those
relating to trade and business competitiveness;

- continue to deepen regional integration by accelerating the implementation of the single
currency programme of the Community, free movement of persamsl goods, the
roadmap on air transport and the effective implementation of the CETalafiuary 2015;

- continue efforts to consolidate peace and security in thgion
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INTRODUCTION

1. During the course of 2014, the ECOWAS Community Work Programas implemented
successfully in spite of the health, political and security challenges the region faced. The succ
recorded is not unrelated to the relative political stability, good macroeconomic reforms, politica
will of the Heads of State and Maters as well as the zeal of ECOWAS officials (both statutory
appointees and other cadres of staff) to effective implementatidntloe Community work
LINEIANF YYSSES 6KAOK Aa FYyOK2NBR 2y GKS /2YYdz
Community from an EOWAS of States to an ECOWAS of People.

2. Notwithstanding the myriad of challenges the region faced during the year, especially th
outbreak ofEbolaepidemic and the Boko Haram insurgency, the regional economic growth rate o
6.3 percent outpaced the 2014lajpal economic growth rate of 3.3 percent and developing
S O2 y 2 yravBhar&e of 4.4 percentln monetary terms, the economic size of ECOWAS is
projected to increase from US$ 667,818.9 million in 2013 to US$ 734,013.4 million in 201
Projected ECOWASaomic size in 2014 will be 22.4 percent of the economic size eSabharan
Africa but 4.05 percent, 1.20 percent and 0.69 percent of the European Union, Emerging Mark
and Developing Economies, and the World respectively.

3. Dueto the outbreak of theBbola epidemic and its economic impact on the region especially the
three hardest hit countries of Guinea, Liberia and Sierra Leone, the 2014 regional econon
growth was revised domwards from 7.1 percent to 6.3 percentdi€CS RQL @2 A NB Y
country with the highest growth rate of 9.percent in 2014. In facthree ECOWAS member
States would outperform the ECOWAS average growth rate of 6.3 percent. In addition to C¢
RQL@2ANBZI (K Blempel StadeNan@ théirzptofected growth rates f@014 ae as
follows: The Gambia (7.5%hd Ghana (6.%0)

4. In a bid to enhance the economic wellbeing of the Community and foster regional integratio
among the fifteen ECOWA#ember States, the Community policy making orgaespecially the
ECOWAS Couhof Ministers and theAuthority of Heads oState and Governmenturing their
ordinary and extreordinary sessions held during the yegrovided conducive environment,
resources and effective policy directiofor the implementation of the Community e@rk
programme.

5. As usual, ie policyprogramme nexus of all the ECOWAS Institutions is anchored on two bas
pillars, namely, (i)the promotion of peace, security and good governance, and tig
improvement of the standard of living of the people. To agkithe two major goals, the ECOWAS
Commission during the period under review, undertoake implementation of the following
priority programmes:

- Consolidation of peace and security while stydrening the democratic process;

- Continuation of efforts in gtablishing a common market througlndlisation of the
Common Eternal Tariff (CET), enhancing free movement of persons and goods.
finalisation of agricultural investment programmes and common policies particularly ir
the industrial sector ad infrastructural development;

- Improvement of the macroeconomigolicy framework to prepare for the creation &
credible and sustainable monetary union characterized by a single central bank, unifie
monetary and exchange rate policies, and a single currascyvell as aconducive
business environmemecessary for economic prosperity and enhancementeélth in
the region;
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- Completion ofthe Commuiity Development Programme (CDP) preparatory tasks for
donor financing;

- Development of a strategy for the Sahel andoitesentation for international community
support;

- Implementationof an economic cooperatiorstrategywith countries and regional blocs
including Brazil,China, India,the European Union, Malaysia, and USA as well as
consolidating the traditional relationgbs with the other developed countries;

- Accelerationof institutional reforms at the Commissipand
- Capacity building

In spite of theEbolaepidemic which led to a temporary suspensigiowdown)of Community
activities, appreciable success was re@urdin the implementation of the Community Work
Programme. Details are contained in the subsequent chapters, especially Chapter Two, of t
2014 Annual Report.

The 2014 ECOWAS Annual ptet is structured into fourmajor chapters Following this
introductory segment, Chapter oneeviews the recent economiaevelopments of theregion
within the context of the global and continental economic environment. Chapter highlights

the status of implementation of the 201 Work Programme of theeCOWASommissionas
approved by the Council of Ministers and endorsed by the Authority of Heads of State ar
Government Chapter three examines the issue of socioeconomic impact of the Hhbda
outbreak in West Africa while Chapter four reviewse activities of the othe ECOWAS
Institutions namely, ECOWAS Parliament, ECOWAS Court of Justice, ECOWAS Bank for Inves
and Development, Inter Governmental Action GrafigainstMoney Laundering in West Africa
(GIABA) and the West African Health Organization. Followingt€hkpur is a Section on
Conclusion.
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CHAPTER |: RECENONGMIC DEVELOPMENNSVEST AFRICA

1.1
8.

10.

External environment: the global economic environment

The global economy is forecast to reach a value of US $77,609 billion in 2014, an increase of
percent from 2013. Therefore, the global economic recovery continues although it is weak an
uneven. Some countries have recovered or nearly recovered and many others are still struggli
Growth of he world economy is projected to increase from 3.0 patda 2013 to 3.3 percent in
2014 and further increase to 3.8 percent in 2015. Although the advanced economies w
experience a growth rate of 1.8 percent in 2014aAds 1.3 percent in 2013, the emerging market
and developing economies will still dritlee global economy despita 0.3 percentage decline in

its growth rate from 4.7 percent in 2018 4.4 percent in 2014 Its growth rate will increase to 5.0
percent in 2015 (see Table 1).

On the basis of world output per person, otherwise known as oufger capita, the advanced
economies are projected to move from 0.9 percent in 2013 to 1.3 percent in 2014 and 1.9 perce
in 2015 while the emerging market and developing economies will post an output per capita of 3
percent in 2014, although a declifimm the 3.5 percent recorded in 2013. However, the output
per capita for the emerging market and developing economies is projected to rise to 3.8 percent
2015.

Accounting for the disparities in the group growth rates are two main forcpast and @ture
forces. The past force relates to the legacies of the financial crisis, which are debt overhang ¢
high unemployment. On the other hand, the future force deals with the issue of potential growtt
rates which are either low or have been revised dout is not only important for the future, but
these worse prospects about the future are leading to investrartsumption decisions today,
which, in turn, lead to low growth. However, given that the two forces affect the global econom:
differently, theeconomic evolutions are also different

Tablel: World Economic Output (annual percent change)

Output Projections

2012 2013 2014 2015
World Output 3.2 3.0 3.3 3.8
Advanced Economies 14 1.3 1.8 2.3
Emerging Market and Developing Economies 5.0 4.7 4.4 5.0
Sub-Saharan Africa 4.9 4.9 5.1 5.8
Output per capita
Advanced economies 0.7 0.9 1.3 1.9
Emerging Market and Developing Economies 3.9 3.5 3.4 3.8
Value of World Output ($ billion) at market exchange rates 72,106 73,982 77,609 81,544
Consumer Prices (Inflation):
Advanced economies
Emerging Market and Developing Economies 2.0 14 1.6 1.8
Sub-Saharan Africa 6.0 5.8 55 5.6

9.0 6.3 6.7 7.0
Sources: IMF, World Economic Outlook Database, October

11.

Anexaminak 2y 2F GKS AYRAGARdZ f O2dzy iNASa Ay S|
rate will not change from its 2013 rate of 2.2 percent but will increase to 2.3 percent in 201&
There will be both positive and negative effects coming from strongerashehirom the United
States and tighter financial conditions. To the extent that the increase in interest rates is driven |
faster growth in the U.S., the overall of the effect may be beneficial.
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12.

13.

14.

15.

16.

17.

18.

In the case of Japan, the baseline forecast for its gnowtin the range of 0.9 and 0.8 percent in
2014 and 2015. Japan is growing but high public debt inherited from the past together with ve
low potential growth are raising major macroeconomic and fiscal challenges. Japan has
continue to implement thethree arrows of Abenomics, namely expansionary monetary policy,
flexible fiscal adjustment and structural reforms. The biggest priority would be to ensure that th
structural reforms are implemented. Japan has to achieve stronger private demand. loadditi
has to increase potential growth because it is currently low.

As regards the euro area, growth will move to 0.8 percent in 2014 and 1.3 percent in 2015 unli
in 2013 when it was0.4 percent. Five countries in the euro area, which are-oore countries,

are expected to post a growth rate above 2.0 percent in 2014. The countries are Ireland (G
percent), Luxembourg (2.7 percent), Latvia (2.7 percent), Slovak Republic (2.4 percent) and M:e
(2.2 percent). Germany and Frang@vo core countries may record growth rates of 1.4 percent
and 0.4 percent in 2014 respectively while Italy, Finland and Cyprus may post negative grov
rates of-0.2 percent;0.2 percent and3.2 percent respectively by the end of 2014.

With respect to the emerging maek group, the BRICS (Brazil, Russia, India, China and Sou
Africa) countries, especially China, are driving the growth of the group. Among the BRICS, Clt
may lead the sugroup in both 2014 and 2015 with respective growth rates of 7.4 percent and 7.1
percent while Russia may be the least growing country with respective growth rates of 0.2 perce
and 0.5 percent. The other three countries, namely India, South Africa and Brazil, are expected
post growth rates of 5.6 percent, 1.4 percent and 0.3 petecespectively in 2014.

With respect to inflation globally, monetary policy conditions were generally accommodative il
advanced economies and broadly unchanged in emerging markets. In advanced economi
inflation generally remains below central bank pglitargets, an indication that many of these

economies have substantial output gaps. In the United States, it is forecast to rise modestly frc
1.5 percent in 2013 to 1.7 percent in 2014 and 1.8 percent in 2015 but below the Feder.
w S & S NIJ S-dn olfje2tiyedoS Ngercent. Although the monetary stance in the United States
remains expansionary, the reduction in the monthly volume of asset purchases by the Fedel
Reserve has continued and purchases are expected to be wound down before the end ofrthe ye:

In the euro area, the situation is much better than in the United States. Forecast shows a decli
from 1.5 percent in 2013 to 1.0 percent in 2014 and 1.2 percent in 2015. This is belo
SELISOGIFGA2y & IABSYy GKS SdzNB  ¢ritsS The Buropeln Qentrdl S
Bank (ECB) has announced a range of actions to tackle low inflation and address fragmentati
including a reduction in policy rates, targeted credit easing, and other measures to boost liquidity

In Japan, headline inflatiols expected to move fror0.6 percent in 2013 to 1.3 percent in 2014
and 1.4 percent in 2015. In October 2014, the Bank of Japan (BOJ) shocked global finar
markets by expanding its massive stimulus spending in a stark admission that economic grov
and inflation have not picked up as much as expected after a sales tax hike in April. The jolt frc
the BOJ, which had been expected to maintain its level of asset purchases, came as
government signaled its readiness to ramp up spending to boost the oeecpnand as the
government pension fund, the world's largest, was set to increase purchases of domestic al
foreign stocks.

With respect to the emerging market economies, inflation has remained broadly stable, from 5.
percent in 2013 to 5.5 percent in 20&4d 5.6 percent in 2015 (see Figure 1). Among the regional
groups, the CIS may record the highest inflation rate of 7.9 percent followed by MENA 7.6 perce
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and SSA 6.7 percehtThe regional groups with expectation of low inflation rates in 2014 are
Emeging and Developing Asia (4.1 percent) and Emerging and Developing Europe (4.0 percent)

Figure 1. World infation situation by region (2013015)

» Advanced Economles © Emerglng Market & Developlng Economles » sub-saharan Afrlca

Perce ntage [%}

2013 2014 2015

19. Nevertheless, there are downside risks to the gldsdnomy. The first is the possibility of secular
stagnatior? due to the long period of low interest rates. The right set of policy tools to address the
economic issue is macroprudential tools rather than interest rates. The second risk is geopoliti
which relates to crises in Europe (Ukraine), Sdharan Africa (Sahel region) and Middle East
(Syria). The turmolil in the Middle East resulted into low energy prices and low volatility. The:
risks may intensify in the future and have major effects on wweld economy. The third risk

! The abbreviations are as follows: @SCommonwealth of Independent States; MENMAMiddle East, North Africa,
Afghanistan and Pakistan; and SSb-Saharan Africa.

21t refers to the protracted economic depressionacacterized by a falling population growth, low aggregate demand and
a tendency to save rather than invest. There is concensus on three peirdls.negative real interest rates are needed to
equate saving and investment with full employment. Secone, kky worry is that secular stagnation makes it much
harder to achieve full employment with low inflation and a zero lower bound on policy interest rates. Finally, while it is to
early to tell whether secular stagnation is going to materialise in theridS=arope, economists and policymakers should
start thinking hard about what should be done if it does. Doing so isr@gr@t option. If stagnation will be really secular
and the real interest rate remains low or even negative for long time, the oldaeaonomic toolkit will be inadequate.
And the extraordinary monetary and fiscal measures in place today may not be available next time.
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20.

21.

22.

1.2
23.

24,

relates to the stalling of the recovery in the euro area. In this case, demand weakens further at
low inflation turns into deflation.

Toaddress the risks and the various economic challenges encountered by the countigsbar

of policy prescriptions are proffered. In the advanced economies, policies should deal both wi
the legacies of the crisis and, looking forward, address the issue of low potential growth. Wit
respect to legacies, while achievement has been madergproving bank balance sheets, there is
debt overhang in the economy. Thus, as long as demand remains weak, monetary accommodat
and low interest rates may remain appropriate.

Despite the weak recovery in the euro area, there is still scope for fmely. Infrastructure
investment, even if debfinanced, may well be justified and can help demand in the short run and
supply in the longer run. It is essential for policymakers testablish confidence for a clear plan
to deal both with the legaciesf the crisis and the challenge of low potential growth.

With respect to the emerging markets, policymakers need to be ready to deal with potentia
bumps on the road in the process of interest rate normalization in the United States, increases
interest rates which may turrout to be more rapid than expected, with more volatility than is
currently observed. In that regard, the policymakers should ensure a very stable maci
environment, exchange rate flexibility to absorb shocks, and a very credible etacramic policy
framework, all of which remain really crucial elements of support and defence against thes

exogenous risks

Growth of the African Econom

TheSO02y2YAO LINRaLISOGa 2F ! FNAOI O2yFANXY GKS
years. The continent is expected to grow at 4.8% in 2014 and 5.7% in 2015 as against 4% in 2
(cf. figure 2). Besides the resilience of the commodity market, peeformance of African
economiesis driven by public investment in infrastructure, improveadricultural output and
sustained growth in the services sector.

The African growth dynamics can also be attributed to expected develomertertain GDP
constituent elements. In the first place, household consumption would remain strong, partly due
to the moderate rise in inflation in several countries, a situation that should positively impact ree
disposable income. Furthermore public I dz{i K 2 Ndnsurkpfign (s expected to grow at a
moderate rate due to limits placed on operating expenduresatad by States, actions which
should culminate in fiscal consolidation of public financé&snally, the continued improvement of
investments, in particular, foreign direct investments (FDI) is a critical leverage for wealtt
creation. Thus, almost US$ billion dollars were invested in Africa in 2013, and forecasts indicate
GKFG GKS O2yUAySydQa FGGNI OGAOBSYSadItig whrth 7
noting that a growing share of FDI in Africa is now focused on the manufacturing sector,
particular on consumer goods.

3SUNCTAD (2012) «Global Investment Report: Moving towards a new generation of investment pelicies
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25.

26.

27.

28.

Figure 2 : Growth of major African regions
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However, even though common factors relating to the strong performance of oil, mining an
agricultural sectors ah to public infrastructural expenditure (referred to here as fundamental
FILOG2NROSX 3ASYSNIffteée dzyRSNILIAY ! FNAOI Qa 3INRS
continent disguises disparities. Indeed, growth differentials between the major regrmh#\frican
countries sometimes highlight huge differences in resource endowments, investmen
attractiveness angparticularly, structural economic transformation. The last factor seems to play
a more crucial role in analyzing growth dynamics than theglrisgained in assessing the five

major African geographical zorfes

Thus, in Central Africa, the expected rise in real GDP growth rate to 6.2 % in 2014 and 5.7 9
2015 after declining to 3.7% in 2013 would be sustained by the positive outlook, driveciasp

by the fundamental factors of most countries in the region. Furthermore, the gradual momentun
of the nonoil sector in Cameroon, Congo and Gabon is leading to the strong outlook of region
growth which has for a long time been driven by théand mining sectors, thus moderating the
negative GDP growth rate of Equatorial Guinea, precisely due to the decline in oil production sin
2013. By contrast, the political and security situation in the Central African Republic woul
continue to have n8 1 0 A S O2y aSljdzSy0Sa 2y GKS O2dzyiNE
still uncertain.

In East Africa, the changes in GDP are expected to be sustained at 6% in 2014 and 6.2% in .
after an upward trend of 6.2% in 2013. Besides the strong performamnateo fundamental
factors, this growth is also expected to be driven by tourism and industry as their contribution t
wealth creation is steadily increasing in some countries such as Kenya, Ethiopia, Uganda, Rwe
FYR ¢FyTl FyAl ® b2y Sribdé&nteSwduldde limke8 byNds Fokitigay/stétiorlih
countries such as Eritrea and Sudan, where a low growth ifatet a negative ongis expected in
2014.

In North Afica, it is anticipated thatGDP will grow at 3.1% and 5.5% in 2014 and 2015
respectively, after a decline to 1.9% in 2013. The modest results achieved in recent years and tt
highly mixed shorti SNY LINR &LJISOG & LI F OS (KS NBIA2Y QA =
performance can be attributed tthe political crisis in EgypLibya and Tunisia and the difficult

4 These five gographical zones correspond to the African Regional Economic Communities delineated by the African Unic
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29.

30.

31.

economic recovery in the Euro Zomeéth which the region has close trade relations in a wide
range of sectors. The uncertainty regarding the alarming situation in Libya, even though there
relative peace in the othemto countries, still poses a threat to the hope of a return to growth in
the Maghreb region in 2015, and beyond this timeline, to peace and stability in the &attealan
region.

In Southern Africagrowth prospects are generally a reflection of the oakaf South Africa, the
NEIAZ2Yy Q& YI 22NJ SO2y 2yfavthof 4% it R014layd 48% inI30DFiaS &yair3t
3% in 2013, the growth prospects for Southern Africa are still projected to fall below the
O2y Ay Sy i Qa | @SNI 3S wigateby that 8ftitt Adriza] recbrding & denlipe/ :
of 1.4% in 2014 as against 1.9 per cent in 2013 in view of the close link between its economy &
the weak global economy. On the other hand, the upturn in the GDP growth rate in the region c:
be attributed to the performance of countries such as Angola, Botswana, Malawi, Mozambiqu
and Zambia which recorded growth rates of between 5 and 9 per cent.

Finally, in West Afriéa growth prospects indicate the acceleration of real output in 2014 and
2015, eyected to reach 6.3% and 7.1% respectively as against 5.6% in 2013. These favoure
prospects attest to the dynamism of the West African economy and the constant improvement i
the economic conditions of the region. Besides the strengththef fundamentalfactors, this
performance can also be attributed to the gradual increase in added value excluding oil ar
minerals, in particular, in the telecommunications sector of several countries in the regior
especially in Nigeria. However, the consequences ofghela fever epidemjcseriously ravaging
three countries in the region (Guinea, Liberia and Sierra Leone) which Chapter 3 of the curre
report presents comprehensively, could alter the growth prospects, at least of the above
mentioned countries.

OveralAy &aLIAGS 2F (GKS SyO2dzNF 3Ay3 LINRPaLISOGax
the highly externalydependenty | 1 dzZNBS 2 F (GKS LR GSYy GAFf &2 dzNX
always linked to the production of raw materials and external eooicosupport, which makes it
highly dependent on the sound economic position of its economic partners, in particular, th
European Union, and the susceptibility of price fluctuations of its raw materials.

1.3 West African Economies

32.

33.

West Africa has a land dace areaof 314c py alj® 1 YX NBLINBaSydaaiay3
total land surface area. The population of the region is a little more 300 million inhabitants
making it the most populated of the Regional Economic Communities in Africa, or B&&elyf

the total population of Africa.

2 0K GKS NBOSyld OKIy3aS Ay (KS 2oH3aMest Affica Wuld K
account for 45% of the GDP (measured in current terms) ofSaaran Africa and 1% of global
D5t @ b A 3S Nk inakes it hyNdR tRedziggedt Bconomy in the region and in 2014, it would
I O02dzyit F2NJ ySIENIe 71y:2 2F (KS NB3IA2yQa D5t
Senegal (2.1%). The four economies alone account for 89.5% of the wealth producedtin W
Africa. Gambia and Guinea Bissau are the two smallest economies (with 0.1% each).

1.3.1. Economic growth

34.

The analysis of historical data suggest that the West African growth rate has for a long time be
maintained above 5%, at least for a decade, Whtakes ECOWAS one of the bgmrforming
regions. The expected economic growth in 2014 (6.3%) confirms the positive dynamics ev

SHere West Africa refers tthe region consisting of the fifteen ECOWAS Member States.
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35.

36.

though lower than the initidlorecast of7.1%. This less optimistic scenario can be attributed to
the negative consequares of the seriousnd unprecedented health situation confronting the
region.

Indeed, as the Ebola fever disease is having a negative effect on the most important sectors of 1
three economies (Guinea, Liberia, Sierra Leone) which are seriously affgcted bpidemic, the
latter has led to a significant reduction in GDP forecasts for these countries. The projections f
these countriesn 2014 provide growth rates of 0.5%, 2.2% and&dyainst 2.5%, 8.1% and 13%
in 2013, on condition that the epidemiais be contained by the end of December 2014.

On the other hand, most of the other countries are expected to record increasegawth rates

in 2014 and 2015, thus enabling the region to obtain a generally positive performance. This uptu
isdirectlyré i SR (12 O2yaz2fARIGAZ2Y 27F 3ANRYW ark Ghaya b
(6.9%). The expected growth acceleration in Ma¥o in 2014 from 1.7% in 2013), Nigérlfs in
2014 from 4.1 % in 2013) and in the Gambia (7.5% in 2014 from 4.8% ip&@bRints for the
resilience of the regional economy

Figure 3 :Growth rates of ECOWAS Member State Figure4dY al 22 NJ O2 y i NR& 6 dzii A 2

Annual precent change

21,0

. Non-market Services

Extractive Activities...
Manufacturing

Transport and...

Other market services

Trading and auto...

Agriculture

. 0 10 15 20 25
oo B PropornonofTotaIValuefi\dded (%)

Source Figure plotted from ECOWAS data Source Figure plotted from ECOWAS data

37.

38.

39.

The abovementioned growth prospects are based on assumptions relating to the internal anc
external environment of States and to the contribution of the various sectors of activities tc
overall added value. Thaructural changes in the economy, which above all, are necessary in th
development process, are correlated to sectoral contributions.

The new Nigeria GDP calculation has made it possible to assess the structural changes that t
occurred in the countrpver time. The ovearching clout of Nigeria in the regional economy has
led to a significant change in the contribution of sectoral activities to ECOWAS GDP (cf. figure
Thus, since the entry into force of the new Nigeria GDP, the relative sharee gbrifmary,
secondary and tertiary sectors in the ECOWAS GDP is 24.2%, 24.6% and 51.2% respective
figure 6) whereas it was previously 40.5%, 24.8% and 35.1%.

Though disparities exist between countries in the area of sectoral contribution tqo &Bdative
increase in the size of the tertiary sector as against the primary sector has been observed
several countries like Nigeria (cf. figure 5).
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Figure5: Contribution of sectoral value adde ECOWAS Figure6 : Contribution of sectoral value added of ECOWAS Member States
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40.

41.

42.

43.

AGR: Agriculture;EXT. Extractive MAN: Manufacturing;

COM: Commerce (Trade) and f&ports TRP: Transpol

andcommunicatiomn
The current stylized facts upon which the analysis is based concerning sectoral contributions
the overall added value suggests thatdria (67.9%), Sierra Leone (48.8%), Niger (44.7%), Guine
Bissau (43.7%) are the only countries which have a proportionally sizeable primary sector.
O2y N} &adGx /IS +£SNRSZ o6tmx:r03 {SyS3alf oO0codd
(50%)and Ghana (50%) have a relatively sizeable tertiary sector.

An enhanced knowledge about the relative contribution of the different sectors of activity is
fundamental in economic policy formulation as sectoral development must be in tandem witt
employmentcreation and poverty reduction. This is all the more important given the fact that
sustained growth in West Africa seems to have a very limited impact on thebemet of the
population, more particularly, in the area of poverty reduction.

Concerninghe timeline set for the global ambitious initiatives under the Millennium Development
Goals (MDGs), the declared will to reduwdremepoverty by half at the end of 2015 seems to be
wishful thinking for many African countries, in particular ECOWAS gesntiThe mixed
assessment of three decades of poverty reduction policies currently raises a lot of questions a
gives rise to concerns over the redistribution effect of growth.

The lack of survey data on poverty in the Member States is a limitation éogthantitative
evaluation of the relationship betweegrowth and poverty reduction. Such an evaluation is all the
more important from poverty data produced on regular basis. However, a simple consideration ¢
poverty timeframes provided by random surveyareed out by the States makes it possible to

establish the mixed relationship between growth and poverty in the ECOWAS region
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Figure7 : Realgrowth / PPPpoverty line Figure8: Realgrowth / Nationalpoverty line
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44. Better still and generally, growth does not seem to reduce poverty. Indeed, lugt@nalysis of
empirical factors helps to highlight this obvious contradiction raised on several occasions |
analysts. The survey data on poverty, seen in the light of real GDP, show that the upward grov
trend contrasts with an increase in poverty ptefin majority of ECOWAS countries (cf. figdre
and8). In other words, growth only slightly affects thieomesof poor people
1.3.2. Inflation
45. Inflation monitoring is also important in poverty reduction issues. In fact, the general price leve
measNBE R 0é UKS O0O2yadzYSNJ LINAOS AYRSE FFF¥F¥FSOU.
disposable income and impacts poverty profile. Price stability consequently is a crucial objecti
for macroeconomic stability. The ECOWAS multilateral surveillance mechgivss it a special
place by making 5% the maximum inflation reduction target to be achieasdtie Community
goal.
46. ECOWAS has made appreciable progress in reducing inflationary pressures. Unlike the UEN

countries which have consistently achieved anwalraverage inflation rate below the Community
target of 5%, the other States fall into the encouraging dynamic of controlling inflation.
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Figure9 : Inflationin ECOWAS member States Figurel0: Impact of Inflation on Growth
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47.

48.

49.

50.

Thus in 2014, the average annual inflation rate of most ECOWAS ceustraild decline,
resulting inthe ECOWAS countries known for theiratifinary trends attaining a target below the
double digit s§eefigure 9). The average inflation of the regiavould be 7.1% in 2014 againsB8&o

in 2013, attributed to the declinén Guinea (9.3% against 12% in 2013), Nigeria (8.2% again:
10.3%) and in 8ira Leone (7.7% against 10.3%).

Beyond the national variations, the basic target set at the Community level is for each State

achieve a sustainably stable inflation rate to ensure that any positive marginal change in the ra
does not negatively affearowth. It is evident that for all the countries, a stable inflation below

10% does not have a depressing effect on growth in the short and mediuns (seefigure 10)

1.3.3. Budget deficit

In most countries in the region, public expenditure has an acatdr effect on economic growth
and it is one of the main causes of growth. But public deficit brought about by this publi
expenditure is often a cause for concern to the extent that masronomic management
mechanisms give it a great deal of attentiothe ECOWAS Multilateral Surveillance Mechanism
advises States to achieve a public deficit thd¢ss than oequal to3% of GDP.

The average ECOWAS public deficit is below this target but an upward trend has been observec
some years now. In 2014, ig expected to be 2.8% of GDP as compared with 2.7% in 288&3 (
figure 11). The upward pressure, even though still moderate, can be attributed to the deficit o
7.4%for Cape Verde, Ghana (7.8%iberia (5.3%@nd for Niger, Senegdbierra Leone androgo
which is nearly 4% of GDP.
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Figurell: Budget déicit of ECOWAS Member States Figurel2: Impactof budget décit on growth
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51. . & O2yGNRfftAYy3a GKSANI RSTFAOAG Ay GKS FyGAaOA
Benin (1.4%), Mali (2,8%), Guinea Bissau (1.7%) the Gambia (2%) helped in minimizing the getl
ECOWASoyernment deficit from worsening.

52. However, measures taken by certain countries in tackling the Ebola epidemic in the region and t
uncertain prospects in the health crisis could result in the widening of the deficit in highe
proportions than the projectd forecasts.

53. Overall, the impact of public deficit on economic growth is proven. This impact is positive whe
the deficit is controlledwvithin sustainable limitssgefigure 12).

1.3.4. Current account balance

54. 9/ h2!1 {Q Od2NNByl I OO 2frdey & deficit 6f 1.890& GHP2iAORE, wihidaNg/
stable as compared to the preceding year (cf. figl8e The structural deficit of most countries,

~

GKAOK Aa 3ISYSNIftfte 020S 23 O2yGNIada bAISs

Figure 13 Current Account Balance of ECOWAS membersState Figure 14 :: Impact of current account balance on growth
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55.

56.

Beyond its magnitude, which is more than 10% for at least six countries, including Ghana (10.7
Senegal (10.2%), Niger (13.8%), and attaining 46.3% and 50% for Guinea and Liberia, the exte
deficit of countries inlte region is very volatile. In other words, a downward trend has not been
observed over the yeardhis volatility of the external current account can be explained by the
poor control exercised by these countries over the factors which determine exteumednt
balance, especiallyrices of mairexportproducts of the region.

The externallyoriented and dependent nature of the economies of the region in relation to the
international economy is the consequence of the structural weakness of current acbalamice

in view of the fact that the negative effect on growth is obviossefigure 14).

1.35. Public debt

57. The lessons learned from the debt crisis of developing countries, in particular, ECOWAS count
make it crucial for surveillance on debt acaulation and its sustainability. The stated debt ratio
target (debt stock as a proportion of GDP) of less than 70% is consistent with this requirement.

58. In this regard, with the exception of Cape Verde (ratio of 98%) and the Gambia (73%), the de
ratio of EEOWAS countries falls below the maximum target. The situation ofé¢hisnd country is
so worrisomethat it benefitted from the Highly Indebted Poor Countries Initiative (HIPC), just like
other countries, excluding Nigeria and Cape Verde

Figurel5: Public debt ratio of ECOWAS member States Figurel6: Impact of public debt on growth
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59. Thedebt accumulation discipline is crucial in view of the high depressive effect of the debt o
growth (seefigure 15)

60. Overall, growth forecasts for West Africa remain positive and are based on optimistic scenari

concerning external demand for raw mategall I NR& Odzf G dzNJ f LINE R dzO (i
infrastructural expenditure. They are also based on the dynamism of domestsumgmtion of
goods and serviceslowever the realisation of these forecasts depends on ways of addressing
current challenges confraimg the region especially the Ebola fever epidemic which must be
contained or even eradicated as early as possible.
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1.4  Review of Economic Performance and Reforms in ECOWAS Member States
Benin

61. The country experienced improved growth performance during year. Real GDP growth is
expected to reach about Bpercent in 2014 for the third consecutive year. This performance has
closed the gap in per capita GDP growth between Benin and theS8&dran African (SSA)
average Pursuit of prudent fiscal polc strengthened macroeconomic performance while
considerable progress was made in the implementation of structural reform programmes.

62. In order to consolidate the good macroeconomic performance, the government took appropriats

steps to tackle emerging isssithat posed serious risks to the economy. This included initiatives tc
address the weak performance of domestic revenues through a comprehensive tax administratic
reform and sound policies to create fiscal space for scaling up investment to remove grow
bottlenecks.

Burkina Faso

63.

64.

65.

Growth of the economy remained robust, despite slight downward revisiork, growth in 2014
estimated at 51 percent, reflecting weather and weaker terms of tradénflation is around zero,
partly due to subsidized foodriges. The government maintained a prudent fiscal stance, despite
numerous shocks, and implemented structural reforms that have improved the resilience c
agriculture, especially cotton. Social transfers have been bolstered to ensure the benefits
growth are better distributed.

To continue to strengthen the economy against various shagkge promoting inclusive growth
and poverty reduction, the government plans to continue to develop growth hubs, implemen
arrangements under the National Rural SectoogPamme and the action plan for food security,
and approve a draft law on universal health insurance.

The mediuraerm forecasts are leaning toward continued economic growth 6ft6.6.7 percent,
assuminga normalrainfalla goodgold production andtable cotton prices. This growth would be
driven in part by the implementation of quickignpacting government measures in agricultural
and livestock sectors, and the launch of the Bagre growth pole operational phase.

Cape Verde

66.

67.

[ LIS +SNRSQa is\Rdedted D pick updNPpgréekt in 2014, after years of economic
slowdown. Improving economic conditions in the euro area bode well for tourism, remittances
and Foreign Direct Investment (FDI). Domestically, consumer and investor confidence ig@xpec
to begin recovering, boosted by a more accommodative monetary policy stance. Inflation
expected to increase as activity picks up, but remain below 3 percentcurhent account deficit
should widen in 2014 as the demand for imports recovers, ariéaly to remain high for a few
more years, as the larggcale public investment programme is gradually phased out.

The principal neaterm risks relate to a further delay in the European recovery, and to a
resurfacing of financial stress in the euro ar@omestic risks are primarily fiscal in nature, given
the high public debt. These risks are however mitigated by the high concessionality and lo
maturity nature of this debt. The mediuterm outlook of the economy looks positive, with
growth expected b increase to about 4 percent. The main risk to this outlook relates to Cape
+SNRSQa FoAfAOe (G2 AYLXSYSyld GKS &idNHzOG dzN
potential growth
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68.

69.

70.

Macroeconomic performance in the first half of 2014 wabkdsawvith continued strong economic
activity, particularly in the construction, public works and service sectors. Inflation remaine
subdued, staying within the Said ! FNRAOIY 902y 2 YA QVAEMJRorma 2 y
Budget execution was also satisfactomth strongerthan-expected revenue performance and
expenditures were contained within the budgeted amounts. As a result, the basic primary balan
recorded a small surplus. The government successfully issued a Eurobond in July 2014 to raise
750 millon to help finance the budget, extend average debt maturities and repay some domesti
debt.

The mediumrterm macroeconomic prospects, in particular for the remainder of 2014 and 2015
are encouraging with real Gross Domestic Product (GDP) growth exptecteéch about9.0
percent in 2014 and0 percent i2015, driven by expansion of public investment.

Current reform programmes are geared towards improving transparency and efficiency in th
public sector and encompass areas such as public procuremenegses where solsource
contracting is being reduced, setting up a single Treasury account, restructuring of public bar
as well as initiatives towards reinforcement of the financial position of the energy sector.

The Gambia

71.

72.

73.

Real GDP is estimated t@aye grown at 6.25 percent in 2013 and is expected to grow at about
7.5 percent in 2014, driven by the continued recovery in agriculture and a strong 2013/14 touris
season. The external current account is projected to continue to improve. Inflationh stuod at

6.1 percent in October 2013, witnessed a gradual fall to 5.6 percent in February 2014.

Even though fiscal slippages caused by higher than budgeted levels of spending pheskiedat
deficit to about 8.8percent of GDP in 2013, the governmennlearked on a programme of
corrective measures to contain the destabilization effect. The government implemented concret
programmes to boost revenue and contain expenditure, and instituted a cash budgeting schen
to strengthen budget execution. Improved Imy implementation restored  confidence, as
reflected in the stabilization of the dalasi exchange rate. The level of gross international reserves
recovering slowly, but remains at the comfortable level of 4 months of import cover.

With a view to conslidating gains, the government sustained the policy actions which were
expected to provide a sound basis2 f 26 SNJ 0 KS 3JI2PSNYyYSyiQa R2
rates and domestic interest payments to decline from their presently very high levelgreat:
room for spending on social and development priorities and private credit growth. As econom
gains are consolidated it is expected that international reserves, a vital shock absorber for a s
open economy such as The Gambia, will experiencsiderable rise.

Ghana

74.

Ghana continues to face significant domestic and external vulnerabilities resulting from a larg
fiscal deficit, a slowdown in economic growth and rising inflation. Growth is expected to declin
from 76 percent in 2013 td5.9 percent in 2014 while inflation is expected to reach an average of
15 percent in 2014. The fiscal deficit is expected to remain high at around 9.75 percent of GL
driven by weak revenue performance, a large wage bill and substantially rising cost of de
senice. The external current account deficit is projected to narrow to 10 percent of GDP, &
imports declined substantially due to slower growth and a large depreciation of the currency
while export performance remained weak. The currency weakened shamaygh August, before

recovering very recently. In September, the issuance of a US$1 billion Eurobond and the Co
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75.

Board (Cocobod) successfully raising US$1.7 billion for the financing of a projected excellent co
crop, contributed to the relative staliy of the exchange rate.

Several measures are being put in place to restore stability and put the economy back on track
more ambitious fiscal consolidation is being pursued to help place public debt on a sustainak
path and allow monetary policy tbe more effective in bringing down inflation, including by
strictly limiting budget deficit financing by the Bank of Ghana. Fiscal adjustment is also beil
NEIFHtfAT SR GKNRdAK NBRdzOGA2ya Ay DKEylFQa 02
elimination of costly and untargeted subsidies for energy and petroleum products, and a bette
prioritization of capital spending. On the revenue side, adjustment includes reduction of ta
exemptions and strengthened revenue administration through a better targevfglarge
taxpayers. In the medium term, structural reforms and institutional changes have been considere
key to sustainable fiscal consolidation and lasting expenditure discipline.

Guinea

76.

77.

DdZA Yy St Qa SO2y2Ye & dzF FN&Rsitudioneand alslowlowd i imDidegf G
activity in 2013 which resulted in a slowdown of economic growth. Despite the difficul
environment, the fiscal deficit remained under control. Prudent fiscal and monetary polilgds

to a decline in inflation, from around3lpercent at eneR012 to around 10 percent in April 2014.
CKS /SYGNIt . Fy1Qa AYOGSNYylLrGAz2ylrtf NBASNBSa
Guinean franc also remained stable.

Economic activity in the first five months of 2014 remained subduefiiecting the impact of the
Ebola epidemic, continuing electricity shortages and slow progress on structural reform. Grow
was projected to rebound in the second half of the year, buoyed by higher agricultural output, a
increase in public infrastruate spending, and a gradual pigk in mining sector activity following
the signing of the investment framework for the Simandou iron ore project. Inflation was expecte
to decline to 8.5 percent by eA2014, and reserves should remain at around 3 monthsports.
¢CKS O02dzy iNEQa YIAY NBF2NY LINBINIYYSa AyOf dz
project preparation and implementation, strengthening the electricity company to minimize its
recourse to public funds and relieve power shortagesyal as structural reforms to deliver the
O2dzy UNBE QA LROSYGAFf ANRSGK YR AYLNROGS (KS

Guinea Bissau

78.

79.

Economic activity is expected to accelerate this year in the context of higher cashew export pric
and a resumption2 ¥ UGN} RAGAZ2YIf R2Yy2NARQ &adzZLILI2 NI { c
elections held during the year are likely to stabilize the political situation and further boos
economic activity. After growingt 0.3 percent in 2013,GDP growth rates estmated at 2.7
percent for 2014. Inflation has remained subdued at low single digits, in line with the West Africe
Economidt YR a2y SiGlI NBE | yA2yQad 02y @S NBS\Gkly i theldy
second half of the year as fiscal arrears demaied and cashew farmers get better prices for their
crops.

Mediumterm growth prospects critically depend on a stabilization of the political environment
and increased support by traditional development partners. The absence of those conditior
would comLlJt A OGS GKS 3I2@0SNYyYSyidQa FoAtAde G2 Y
O2dzy G NB QA f I NEPSThé ofehitidi ai fisdbigpaicedhitdies on policy and institutional
reforms aimed, in particular, at increasing the low levels of tax reveralkection. Prudent
borrowing and strengthened debt management will be crucial to maintaining metgum fiscal
sustainability. An enabling environment for private seded growth also requires the removal of
significant obstacles to doing business astdategies to deepen the financial sector and the
LJ2 LJdzf F GA2yQa | O0Saa (G2 FTAYyLFYyOAlLt &SNWAOSa
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Liberia
80. [ AOSNALIF QA& 3INRGGK LISNF2NYI Yy Gl wasBstihakey dt 8. Apendaty =
in 2013, reflecting increased iresre production. Outputs projected to continue to expand at a
healthy pace over the medium term as new mining projects come on stream andanimang
activities pick up, supported by the implementation of large public infrastructure projects.

81. The economic outlook in the mediutarm is favarrable although greth is projected to decline
to 2.2 percent in 2014due to the combined effect of Ebola and reductionmmming production,
but should average 8 percent over the medium term provided -wom projects progress as
planned and nosmining activities agriculture, construction and serviceick up. The coming
on stream earlier than anticipated of new ir@me production, coupled with measures to expand
agricultural production and address bottlenecks in the forestry sector could buesiumterm
growth.

82. Reform programmes being implemented by the government to support growth sustainabilit
include payroll cleanup which, if completed, will help save about 0.5 percent of GDP annual
implementation of the pilot phase of the Treasuryn@e Account, measures to strengthen
revenue collection and avoid the recurrence of extradgetary commitments as well as
strengthening expenditure controls and oversight of investment projects.

Mali

83. alfAQa SO2y2Yeé& Aa NI dzNHsArgaBGDR ontihugsito inceeasdyand is
expected to reach 5.8 percent in 2014. This follows 2012 when growth was zero due to tf
security crisis and 2013 when a poor harvest kept growth at only 1.7 percent. Inflation remair
low, at 1 percent after-0.6 percent in 2013. For 2015, the projections are for real growth to
O2ylUAydzS G pop LISNOSYyd YR AYyFErdAzy G2 N
D2O@SNYYSyidQa NBFT2NY LINRPIANIYYSa (2 | OO0OSt SNI i
progress made include strengthening structural reforms, notably those aimed at improving ta
administration, expenditure control, and debt and treasury management

Niger
84. bAIASNDNa SO2y2Yeée KIFa 0SSy LISNF2N¥AYy3I @283 feal RS
gross domestic product (GDP) graty.1 percent, driven by the primary sector. The government
programmeof promoting the sale of cereals at a moderate price to support vulnerable groups an
to improve markets, helped partly in maintaining atfbn under control at 2.3 percent in 2013.
Limited fiscal space and low absorptive capacity slowed down the implementation of publi
investments for prepoor growth.

85. The mediuraerm economic outlook remains faucable. Growth is expected to rebound in 2D1
up to 7.1 percent, driven mainly byhe mining and agriculture sectors. If current trends are
maintained, average inflation is expected to remain in check. The main challenges associated w
the mediumterm outlook stem from the fragile regional secyrisituation and the country's
vulnerability to exogenous shocks such as drought and flooding

Nigeria

86. Economic growth is expected to remain strong, driven by agriculture, trade, and services. Inflatic
is expected to continue to decline, in line with ahtignonetary policy and a lowering trend in food
prices from high rice and wheat production. Structural reforms under @ @S NY Y S
Transformation Agenda are being implemented vigorously. The government is taking measures
address the infrastructuralagp and weak institutional capacity that have the propensity to retard
growth prospects.
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87.

With a view to generating inclusive growth through improved competiveness and productivity
wide ranging reforms are being pursued in three main aremgreasing thedelivery of power,
broadening the agricultural production base and increasing access to finance for SMEs. Support
sectoral growth is underpinned by improvements in competitiveness rather than by protectionis
measures. The fiscal framework continuesirprove while monetary policy remains supportively
tight.

Senegal

88.

89.

Economic performance during the first half of the year was satisfactory. Economic growth picke
up and inflation remained low. Budget execution was also satisfactory, with revenue axgeedi
the programme target. The good revenue performance combined with expenditure restrain
resulted in a lower than anticipated budget deficit in the first half of the year, with the overall
deficit for the year expected be within the target of 5.1 percehGDP.

Economic and social programmes are driven by the Plan Senegal Emergent (PSE) w
underscores the importance of maintaining a sound economic framework and acceleratin
reforms to enhance productivity and improve the business environment as tiig¢dkeconomic
and social emergence. In this context, reform programmes are direct at measures to improve tt
business climate and governance, deepening the financial sector and continuation of reforms
the energy sector to boost electricity generationilehachieving lower cost

Sierra Leone

90.

91.

Togo
92.

93.

Prior to the outbreak of the Ebola virus disease, economic activity continued to expand robustl
mainly on account of a sharp increase in minagvities Output expanded by an estimated 20
percent in 2013. Redtting subdued food prices, inflation also continued to decelerate to about
8.5 percent at ene2013. Gross international reserves reached 3.5 months of import cover
supported by increased export receipts from iron ore. The fiscal position improved,tirgdlec
strong revenue performance and expenditure restraint. The overall fiscal deficit was estimated |
have narrowed to 1.9 percent of ndéron ore GDP, from 5.6 percent in 2012.

The Ebola Virus Disease that hit the country in May this year has hadatevg$ealth and social
impact on the population, and threatened to erode progress towards macroeconomic stability
The rapid contagion and high mortality rate of the epidemic overwhelmed institutional anc
medical infrastructure. The epidemic put a sfgrant strain on the national budget, in terms of
revenue loss and additional expenditure, and generated important balance of payments needs. .
at September 2014the balance of payments deficit was estimated at US$ 110 million. Also, th
budget facediremendouspressures stemming from revenue loss, which was estimated at about
US$45.7 million in the second half of this year, and additional spending of about US$36 millic
bringing the Ebolaelated budgetary needs to almost US$82 million.

Econom¢ growth continues to accelerate under the impulse of private foreign and public
infrastructure investments. Fiscal deficits have increased in recent years, constraining room 1
fiscalmanoeuvre Concern for further fiscal deterioration prompted the gavaent to implement
fiscal adjustment to increase the primary balance progressively, enhance revenue and pub
financial management.

The mediuraterm prospects of the economy look bright. Government is pursuing policies to rais
the growth potential by poviding critical infrastructure, improving the business environment and
RSSLISYyAy3a GKS FAYIFIYOALFET &aSOG2NX» wST2NY LINE:
and development needs by reducing the cost of running the government and improving th
targeting and efficiency of public expenditure.
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CHAPTER II: IMPLEMEN'ION OF THE COMMUN WORRROGRAMME

2.1

Harmonization of macroeconomic policies and private sector promotion

2.1.1 Multilateral Surveillance

94.

95.

96.

97.

98.

Multilateral surveillance of economand financial policies of ECOWAS Member States constitutes
the basis for the implementation of the ECOWAS monetary integration programme leading to tf
realisation of the ECOWAS Single Currency Initiative by 2020. Key activities implemented dut
the couse of 2014are presentedbelow.

V Monitoring and evaluation of macroeconomic performance and macroeconomic
convergence in ECOWAS

The implementation of multilateral surveillance activities during the period under review focusec
on monitoring and evaluatg the status of macroeconomic stability and macroeconomic
convergence in the region. These activities contributed dtvengthening the effective
implementation of multilateral surveillance in the Member States and accelerating efforts toward:
the realisaton of the regional common currency.

As part of regional efforts towards monitoring and evaluation of the status of macroeconomi
convergence in the region, the Commission participated in the statutory meetings of the We:
African Monetary Agency (WAMA)dthe West African Monetarinstitute (WAMI) held in Banjul
from 10 to 17 January 2014. During the course of these meetings, the Commission organised
Extraordinary Session of the ECOWAS Convergence Council on 17 January 2014 in Banjul alor
the WAMZ Convergence Council. The meeting of the ECOWAS Convergence Council examinec
recommendations of the WAMA Committee of Governors on the report of the -Intitutional
Technical Suileommittee and proffered succinct recommendations on the need telacate the
effective realisation of the ECOWAS Single Currency. The Commission also participated in
second statutory meetings of WAMA and WAMI that were held in Dakar and Abuja from 27 to
June 2014 and 14 to 17 July 2014 respectively. The meetingsg other things, reviewed the
status of macroeconomic stability and convergence in the region and discussed the status
implementation of multilateral activities outlined in the roadmap for the ECOWAS single currenc
programme

V Implementation of theRoadmap for the ECOWAS Single Currency Programme

As part of the implementation of roadmap activities assigned to the ECOWAS Commission
regional validation meeting on the final study reports on the harmonisation of accounting an
Statistical framevorks d public finaace was held in Lagos from 24 to 26 February 2014. The
meeting was attended by experts from the relevant Ministries, Department and Agencies (MDA
in the Member States as well as a resource person to guide and moderate the proceedings of t
meeting adopted the study reports in line with the observations and recommendations made &
the meeting.

The ECOWAS Commission, in pursuit of the implementation of the recommendations of tt
ECOWAS Authority at their Summit held in Yamoussoukro on 282%iMhrch 2014, organised a
meeting of the Intefinstitutional Technical SuBommittee on the Roadmap for the ECOWAS
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99.

100.

101.

102.

Single Currency in Dakar on 25 and 26 June 2014. The meeting, among other things, updated
status of implementation of roadmaactivities assigned to the relevant regional institutions. The
conclusion and recommendations of the meeting focused on the revision of the macroeconom
convergence criteria and the structure of the roadmap as well as the rationalisationof the
functions of the keyegional institutions involved in the implementation of the ECOWAS Monetary
Cooperation Programme.

In pursuance of the recommendations of the ECOWAS Authority of Heads of State al
Governmentat their Summit held in Dakar on 25 October 2013 relatingh®o acceleration of
efforts towards the timely realisation of the ECOWAS single curréneyCommission organised
an inaugural meeting of the Presidential Task Force in Niamey on 20afel#014. The Task
Force is a high level presidential sciimmittee that reports to the Presidents of Ghana and Niger
on all matters relating to the implementation of the ECOWAS Monetary Cooperation Programi
and the acceleration of efforts towards the realisation of the ECOWAS single currency initiative.

The secondmeeting of the Presidential Task Force was held in Accra on 7 and 8 July 2014 . T
conclusions and recommendations of the high level meeting focused omgbemmendations of

the meeting of the InterInstitutional SubTechnical Committee held in Dakar 25 and 26 June
2014 on therationalisation of the macroeconomic convergence criteria and the revision of the
roadmap for the ECOWAS single currency programme. Subsequently, the ECOWAS Authorit
Heads of State and Government at their Summit held odul® 2014 in Accra adopted the revised
macroeconomic convergence criteria and mandated the ECOWAS Commission to ensure
effective implementation of the roadmap for the ECOWAS single currency as well as tt
rationalisation of the functions of the regial institutions involved in the proces§.he proposed
convergence criteria adopted by the ECOWAS Authority of Heads of State and Governmi
consisted of three primary and three secondary criteria. The three primary criteria. Wata of
budget deficit( including grants and on commitment basis) to GDP less than or equal tp 3 %
Average annual inflation of less than 10% with a long term goal of less than or equal to 5%
2019; and Gross Reserves greater than or equal to 3 months of imports.

V Establishment and effective operation of thénstitutional organs of the multilateral
surveillance mechanism

During the period under review, the ECOWAS Commission contimpementation of activities
aimed at strengthening the tecical and fnancial capacity of the National Coordinating
Committees (NCCsJo this end, the @nmissiondisbursal the ECOWAS annual subvention of US
$60,000 to each of the fourteen (14) NCCs to support their operations in 2014 and to pay for tt
annual salaries ahe macroeconomists and bilingual secretaries working in the NCC secretariat:
The Commission also organised first half- year regional meeting of the NC{dsAccra from 21

to 28 July 2014. The meeting reviewed the country macroeconomic convergencesrepdhe
NCCs for 2013 as well as the status of implementation of the ECOMAC Database in the Mem
Sates. In addition, the meetingliscussedthe Guidelines for the preparation of the Country
Macroeconomic Convergence Reports and the Myiéiar Convergee Programmes

V Cooperation with other regional and international institutions

In its efforts to strengthen cooperation and collaboration with othénstitutions involved in the
multilateral surveillance mechanism in the region, the Commission gaated in the technical
meeting of theNational Committees on Economic Polici€&\NPBsorganised by theVAEMU
Commission in Abidjafiom 10 to 12 February 2014. The meetagamined the study report on
¢ lée Dynamicsof Public Debt and Review of MdcroeconomicGonvergenceQriteria of WAEMU
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Member States. The Commission also participated in the first dyalr meeting of theTechnical
Subcommittee onWAEMU Multilateral Surveillance held in Ouagadougou from 16 to 20 June
2014at which theJunehalf yearreport on multilateral surveillancand a Note on macroeconomic
convergencen WAEMU countries were examined.

103. TheCommission also organised thé&" meeting of the ECOWASAMI Joint Task Force on Trade
and traderelated issues fron3 to 5 March 2014in Abuja. The meeting revieed the status of
implementation of tasks assigned to the Joint Task Force i3 20 developed a work
programme for its operations in 281 The second meeting of the Joint Task Force is scheduled f
hold in Accra imate Novenber2014

2.1.2 Private Sector Promotion

104. The main activities implemented under the private sector development programme were a
follows:

105. Establishment of ECOWAS Common Investment Market

- Development of Common Investment Code and Polidyuring the periodinder review,
the translation of the draft ECOWAS Investment Code (ECOWIC) and ECOW
Investment Policy (ECOWIP) into the three official languages of ECOWAS w
completed. The presentation of the draft Investment Code and Investment Policy tc
key stakehol§ N& O2YYSYy OSR Ay al NOK wWamn AY
meeting of private sector stakeholders on the draft documents. The main outcome o
the meeting was the validation of the draft documents and a pledge by the private
sector operators to supmt the adoption of the instruments.The draft documents
are also expected to be reviewed by experts on investment in the Member States an
recommendation for adoption at a meeting of Sector Ministers scheduled to hold in
December 2014,

- Development d ECOBIZWORLD MARKET INFORMATION SYSTEM: ECOINVEST PR
The architecture and database structure of the ECOINVEST website have been agr:
upon by all the relevant stakeholders including the Investment Promotion Agencies ¢
West Africa (IPAWAS). Theestionnaire for investment data collection Member
States was completednd sent to the respectivelnvestment Promotion Agencies
(IPAs) in the Member States for further review and consolidation.

- ECommerce Platform on ECOBIb enhance regional tradthrough a functional market
information system coupled to an-@ommerce engine, the Commissioollaborated
with Easyduzit Ltd and Ateketo Foundation to develop a prototype of-emnemerce
platform to support the ECOBIZ platform. The prototype was prese to the
representatives of the Federation of West Africa Chambers of Comna¢raeneeting
held in Abuja in May 2014. The meeting reviewed the prototype and made
recommendations for the improvement of the final versi@nd proposeda roadmap
for the rollout of the platform.

106. ECOWAS Investment Climate Monitoring Indicators Repofthe published copies of the report
on ECOWAS Investment Climate Indicators Study, which investigated the state of issues
enterprise mortality, alternative dispute relkdion mechanism, public procurement transparency,
construction permitapprovaltime, status of investment promotion agencies, laiboutilities and
other production factors costs and their impact on investment in the region, was completec
during the perid under review. Following the publication, a consultative meeting with the
relevant stakeholders in the Member States, namely Ministries in charge of investment, Chambe
of Commerce and Investment Promotion Agencies, was held to discuss the survey oa@tcdme
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107.

108.

advocate for reforms in areas indicating a lag or weakness in the Member States. Th
stakeholders, among other things, recommended that ECOWAS Commission should set uj
regional investment climate governance structure to lead the implementatiohefprogramme
and ensure ownership of the framework by the Member States.

Support for Investment Promotion in the RegionThe Commission supported and actively
LI NOAOALI GSR Ay (KS Ly@Sad Ay /23S RQL A@.A NJ
The Commission also supported and participated in the organisation of the African Busine
Associations Summit convened by Africa Business Roaht® (ABR) during the investment forum
in Abidjanat which participants discussed the ECOWAS investnoéintate and recommended
steps to be taken by all stakeholdens cultivating an investment friendly climate in the region.

Financial Markets Integration

- Implementation of the ECOWAS Payment and Settlement Systems (EPSS) Pridject
final report of the €asibility study on establishment of the Regional Payment and
Settlement Systems Project was received from the Consultants in February, 201
Subsequently, the report was first presented for validation at a meeting of Member
States Payments System Exgeand later to the 2™ Joint Ordinary Meeting of the
Economic and Monetary Affairs Committee and the Operations and Administratior
Committee of the West Africa Monetary Agency, WAMA held in Dakar from on 27 an
28 June 2014 and the WAMA Committee of CalnBank Governors of West Africa at
their meeting held on 30 June 2014. The Committee of Central Bank Governors, amo
other things, recommended for a further review of the report and for the
establishment ofa Regional Payments System Project ImplemeématCommittee
comprising the BCEAO and national Central Banks, ECOWAS Commission, UEI
Commission, WAMA ,WABA WAMI, WACMIC and a representativetof & Y Sy i
Association of West Africa.

- Capital Markets Integration Following the adoption of the reportd the two Technical
Committees of the West African Capital Markets Integration Council on the harmonise
rules and regulationsand operational procedures for the thrgghase stock exchanges
integration process in December 2013, sensitization workshops weganised for
capital markets operators and stakeholders in Accra, Lagos, Abuja and Abidjan on t
integration initiative and processes respectively. The workshop in Abidjan culminated i
GKS [/ 2dzyOAf Qa | LILINRGIFE 27F §KIEetatdess SMA T
programme and a directive of the Council to market operators to commence
formalisation of applications, arrangements and relationships among willing Membel
{GF30854Q 0oNR]SNMembe { { IO0B&A RUKBINI SEOK!
sponsaing brokers. WACMIC announced the commencement of the first phase of the
integration by sponsored access ot April, 2014.

As at September 2014, the SMA phase of the markets integration scheme had bet
implemented with the Nigerian Stock Exclganand Ghana Stock Exchange deploying the
relevant platforms for cross border securities trade in their markets.

- Establishment of ECOWAS Investment Guaranty MechaniBollowing the adoption of
the project by the Council of Ministers in December 2013, aridS / 2 dzy OA f ¢
on implementation of the project, the Project implementation Committee (PIC),
O2YLINRA&AAY3I 9/ h21{ [ 2YYAAdaA2yX bAISNAI =
and ECOWAS Bank for Investment and Development (EBID), The Wednhainiaace
Companies Association(WAICA), and African Trade Insurance Agency(ATI) v
inaugurated on 16 May 2014 by the President of the Commission. The PIC at th
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109.

110.

111.

112.

113.

114.

115.

116.

meeting also developed a road map and timelines towards the implementation of the
ECOWARTILIF NI YSNEKALE Ay fAYS gA0GK GKS [/ 2d
In pursuit of the PIC guideline, Bue Diligencemission to ATI, Nairobi, Kenya, was
undertaken in August 2014 by EBID and the mission report submitted to ECOW/
Commission in October 2014 for the consaten of the next meeting of the ECOWAS
Council of Ministers. The PIC meetimas held in Loméelogo in November 2014 and
the Due Deligence Report on ATl was approved and recommended for submission
the Council of Ministers

Implementation of ECOWS:.China ProgrammeA technical team from China arrived in Abuja in
February 2014 to commence the survey of the LaDakar Highway road project. The survey
team concluded its mission in April 2014 and returned to China to prepare the survey report ar
outc2 YS UGKFG oAff F2N¥ (GKS olara F2N GKS /K
construction of the highway. Upaan invitation from the Chinese Government, a mission is being
planned in the fourth quarter of 2014 to China, to finalise discussionshisnptroject. This has
been rescheduled at the request of the Chinese Government t0.2015

Preparations for the th ECOWAS Business ForunPreparatory and planning activities for the
organisation of the 4th ECOWAS ForumTime Gambia commenced with visit® tpotential
sponsors includinghe Dangote Group, Glo Mobile and Asky airline. A planning mission to Banj
to agree on the date for the forum and adopt a roadmap for the event, initially schedote@0

to 22 June was later postponed to 2015 due to thebreak of theEbolaepidemic in the region.

2dzy 3 9y i NB LINB§ 3 deNditd@ing MisitPnvAdNade to the winners of the 2010
regional competition for entrepreneurshi@nd innovation. A mentee programe has been
developed by the Commission to tkatheir progress and provide relevant support.

ECOWAS Diaspora Prograre: Following a high level meeting of the Presidefthe Commission
with the ECOWAS Ambassadors Group (EAG) in Washington DC in October 2013, it was decid
organize the 2 ECOWA®iaspora Conference in the United States in 2014. The conference
which was later postponed to 2015 aims at providing a platform for West African Diasporas |
participate in the integration process.

Regional PPP Policihe study on the draft regional Blic Private Partnership (PPP) policy was
commissioned during the review periodhe completed questionnaires and other relevant
information from Member States have been analysed by the consultanpsejparation for a
meeting with regional regulators dmpractitioners planned of the end of the year.

Partnership events:;The Commission partnered with the ABR, ADB, and other institutions  t
organize thels Africa Business Summiit Abuja, Nigeria from 28 to 30 April, 2014. It also
collaborated withBarderless Allianceo organize the third conference in Lagos from &8
February, 2014.

EXPECT/PACT 1uring the period under review, an Expert meeting was held in Accra tc
validate the study report on Mango, Palm oil, Cashew and Blugar value clains. In addition, a
Mango Guide Book of the year, developed by ECOWEASunder the sponsorship of UNBPIM

was also validated. Following the Accra meeting, another meeting was held in Abidjan to devel
an action plan from the palm oil study reportA West African Paln®il Alliance was later
inaugurated, with the Alliance holding its first meeting to develop a work programme for the res
of the year and for 2015 and beyond.

The Commission has also commenced collaboration with the International Texlge (ITC) to
develop a successor programme to PAICTinder ECOWABXPECT. The EXPECT programme wa

ECOWAS Commission 2014



2014 ANNUALREPORT OFECOWAS Page|50

presented to the Development Partners, including the, BUthe 2014 Annual Development
t F NOIYSNEQ YSSUAYy3IX GKSNB AnteredSySNI G§SR | &A 3

2.1.3 Research and Statistics

117.

118.

119.

120.

121.

122.

The major activities carried out by th€Commissionin 2014 related to the following four
programmes: (i) Regional Poverty Reduction Strategy; (iRRegional Research Programme; (iii)
Statistical Harmonization;j Database Management and Update; and (iv) Statistical Cooperation

In the area of Regional Poverty Reduction Strateélygg review process is ongoing. Visits were
undertaken to Member States and the progress report prepared took the following intmatc

. (i) the status and changing trends regarding poverty profiles including other -sgcoieomic
indicators (ii) the review and analysis of poverty reduction strategisng implemented in the
Member States (iii) the analysis of the relevance tbie regional poverty reduction strategy with
particular emphasis on the formulation and implementation of Regional Economic Programme
(REP) and Community Development Programmes (CRiRsg) (iv) recommendations on review
options of the RPRSP.

To ensurehe implementation of the ECOWAS Regional Research Rdipted in July 2013 by
the highest authorities of the Community, the Commission is preparing ayéiae Research
Programme. The regional research programme is expected to be adopted at the sddbaé in
December 2014

Moreover, as part of the activities of the ECOWAS Research Network and research works,
Commission has completed the publication of the book entii#the Youth in West AfricaA
Potential To be Tappediwhich gives a generalverview of the challenges confronting the youth
in West Africa and provides ways of ensuring their harmonious integration into the economies «
the region. Furthermore, it is also working towards the publication of another bookiltme
Sources of Growtlin West Africad of which the manuscript is being finalized. It is projected that
the editing work will be completedn the first quarter of 2015. This book aims at a better
understanding of ECOWAS economies as it highlights someemriomic and cultwal factors
that impinge on growth and development in the region. It would therefore be a useful
complement to papers which prioritize traditional methods as a means of explaining econom
growth.

In the area of statistical harmonisatipa methodology foistatistical harmonisation based on the
consumer price indexnational accounts balance of paymentsnternationalinvestmentposition

as well as public finance statistics has been implemented. Indeed, the implementation of th
methodology for statistial harmonisation of consumer price index started with &aining for
experts from Member States and specialists in the area of price statistics. The experts we
trained in the calculation of weightings to facilitate the implementation of the regional
methodology. A regional classification is being finalized to ensure harmonization in th
compilation of the index.

¢CKS /2YYAdaAirzyQa ylLaAaA2ylrf | 002dzyida KIFNXY2yAI
2008 and the regional nomenclature of activiteesd products. The Commission is seeking to give
concrete expression to these agreements with technical and financial partners to support ECOW
in the implementation of methodologies for statistical harmonization adopted in December 2013
In that regard, BROSTAT has planned to facilitate the training of national experts from the
Anglophone States in the use of the ERETES software for the compilation of National Account:
training session scheduled to be organized in Accra (Ghana) has been postponed thee t

outbreak of the Ebola virus in the region. Concerning the harmonisation of balance of paymen
and the International Investment Position, a methodological guidas been finalized. The guide
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124.

and the texts for reinforcing the institutional anchor thfe regional balance of payments were
validated in June 2014 and will be submitted for adoption. In the area of public finance statistic
an Action Plan covering the period 2012018 is being finalized. Tliwcument will be validated

in December 2014.

As part of the database management and updalte, statistical data collected for the production

of statistical publications of the Commission were validated following a regional workshop an
visits undertaken to the Member States. Within the frameworktlod statistical harmonisation
process of macroeconomic accounts, an Economic, Financial, Monetary and Social Datab
dubbed «<ECOBASEhas been developed and finalized with the ACCESS software, in collaborati
with regional institutions and Member Seg The operational phase of the database was
launched in May 2014 and its installation in the Member States started with 8 countries in 201
and the rest will be completed by the first quarter of 2015.

In the area of statistical cooperatiorg resourcemobilization plan for financing the regional
statistical programme has been prepared argbeing implemented. Visits to international
organizations and partners are ongoing to mobilize technical and financial capacities. T
Commission participated aralsotook charge of the participation of Member States in the United
Nations Statistical Committee. A 2014 Progress Report on Statistics in the region is being compi
The report will be finalized in the first quarter of 2015

2.1.4 Community Developmenirogramrme (CDP)

125.

126.

127.

128.

The ECOWAS Commission initiated the formulationtted ECOWAS Community Development
Programme (ECOWADP) with a view to providing a medium and long term development
agenda for the West African Region, through the identification and implememtaifopriority
projects. The programme aims at translating the ECOWAS Vision 2020 into concrete developme
projects within a coherent framework adopted by all stakeholders, namely Member States
Intergovernmental Organizations (IGOs), Non State ActorA{Nsd Development Partners.

The year 2014 was marked by a number of key activities undertaken in accordance with the thr
(3) main programme®f the CDP, namely: (i) Operationalization angplementation of CDP
Regional Document (P1); Strengtheningherence and synergy among regional development
initiatives in the Member States, NeéBtate Actors and 1GOs (P2); and (iii) Capéacitgdingin long
term decisionmakingusing the T21 Models for Impact assessment of development programme:
(P3). Other actities implemented within the framework of the ECOWADP includedupport to

the revision of the Regional Poverty Reduction Strategy, the formulation of the ECOWAS Sa
Strategy and prepation of a joint programme document betweekECOWAS and WAEMU
Commissionsto be submitted under TICAD V

With regard to thed h LISNI GA2y F € AT FdA2Yy YR LYLX SYSydl
the Commission focused on the political adoption of ttmcument by the 45th Session of the
Authority of Heads of State ar@overnment of ECOWA®Id on 11July, 2014 in Accra, following

its validation by Ministers in charge of econonptanning of Member States in February 2014 in
Abidjan.The Regional Document was developed in three volumes. Volume 1 makes the diagno
of regional integration and development in West Africa and discusses the Vision and Strate
orientations of the CDP; Volume 2 presents priority programmes and projects selected by the C
and analyses the impact of these programmes on the developmenteoEtBAOWAS Region; and
Volume 3 relates to resource mobilization and financing as well as the monitoring and evaluatic
strategy of the CDP.

The final activity undertaken undéhe first programme (P1) relates to the preparation of a high
level Conference oregional development financing to help boost internal resource mobilization
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129.

130.

131.

132.

for funding identified CDP priority projectsThis activity will be will be undertaken within the
O2yGSEG 2F + R2y2NEQ NRdzy ROl o0fS GKI G osehft
collaboration withWAEMU EBID and BOAD. In thegard two studies were commissioned by
ECOWAS Commission with the financial assistance of the Regional Office of the United Nat
Economic Commission for Africa (UNECA). The draft reports of th& ivazRA S& 2y 0
FAYFYOAY3a YSOKFYyAaYa FT2NJ NBIA2ylf RS@GSt 2 LY
LyadAddziaAzya |yR RS@GSt2LISyd TFAYlLYyOAy3a Ay
2NBI YAASR Ay ! 6AR2IY 0Thefind refRofdif AvdiStidies were Wd
submitted in September 2014, after taking into account comments made byRé&source
MobilisationCommittee.

¢tKS &aSO2yR LINRPINIYYS 2y G{iNBy3aGdKSyAy3d 02K
initiatives at he level of the Member States, N&tate Actors and Intergovernmental

h NBI yAal aihaypiomdtingHa participatory approach for the implementation of regional
development initiatives and establishing platforms of collaboration among developmémtsao
enhance coherence between regional and national development initiatives. To this end, two (.
sub-programmes were identified: (i) development of regional and multilateral coherence
framework for the CDP programme; and (ii): Involvement and builslymgrgy with stakeholders,
through the establishment of a Regional Advisory Council and support to National Committees
CDP (NCDP).

2 A0K NBaLlSOG G2 aRS@OSt2LIYSyd 2F NBIAA2y I |
LINE 3 NJ theYC8randissionantinued its active collaboration with the UEMOA Commission on
two key activities inthe context of the Joint Technical Secretariat, namely the revision of the
Regional Poverty Reduction Paper (RPRSP) and the preparation of a joint programme documer
be submitted under TICAD V. In this respect, the following results were achieved:

- Development of Terms of Reference and the structure of the ECOWAS and UEMOA J
Programme for TICAD V;
- A platform of collaboration was created between ECOWAS and UEMO®WISsons and
a memorandum was signed by the Presidents of the Commissions in June 2014
Ouagadougou (Burkina Faso). The purpose of this platform is to ensure coordinatic
between the major regional programmes, namely the ECOWBEB and UEMOA Regional
Eonomic Programme (PEBEEMOA).
Ly GSN¥ya 2F aLy@2t @dSYSyid FyR o0dzAif RAYy3 aeg,
formulation process, especially during the selection of priority projects and the validation of the
CDP Regional Document. Focal pointspacific directorates were contacted to provide project
datasheets for identified priority projects in line with the four (4) priority Areas (PA) of the CDP: (
Integration of people, governance and human development; (i) Deepening of economi
integration; (iii) Development of infrastructures and wealth creation; and (iv) Cooperation anc
financing.

National Committees on CDP {@DP) composed of key line Ministries and Non State Actors were
established in all fifteen Member States to oversee the formotaand implementation of the

CDP programme at country level. At regional level, a resource mobilisation commitse

established At the level of Non State Actors, the roles of civil society and private sector werst
further emphasised in the recommendahs of both Experts and Ministerial Meeting on CDP. In
this regards, the Commission was requested to continue sensitisation and dissemination of tl
CDP, in collaboration with Member States, Civil Society, the Private Sector and the Resea
Sector. Furtermore, the region was asked to put emphasis on the development of industria
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133.

134.

135.

136.

137.

sector and the creation of a fabric of performing Small and Medium Enterprises (SMES), capable
generating wealth and jobs.

¢KS GKANR LINREAINI YYS 2vynLang Merdh Meaidiod MakidgAusirig Ahyg B21
Modelling tools and Impact Analygisii dZRA S&4 o0t o0 ¢ KIFI @S 06SSy | R2
medium and long term development planning in ECOWAS Retgfos.is expected to inform
policies that optimize synergies @amitigate unintended consequences of policy decisions. During
the period under review, a number of key deliverables have been obtained after the
implementation of the project. For instance, the CDP Unit made an impact analysis using the T
Model to invesigate the impact of various investment scenarios of the programme on the
development of the region. This empirical analysis shows that an effective implementation of th
important development programme would produce tangible results of structural transition

of the ECOWAS Region by 20#teed, the planned CDP investments in the productive and
economic infrastructure sectors between 2014 and 2018, is expected to increase the rate
economic activity in the region by 7% on average during the peria8-2020.

Following the recommendations of the Ministerial meeting in February 2014 relating to the
potential impact of the CDP on job creation, the T21 Aggregated Model was updated to include
specific module oremployment. In this regards, a technicaport on the impact of CDP on
employment generation was drafted in May 2014. The results of the model project additione
employments resulting from the implementation of the CDP priority projects, of about 700,00(
jobs in 2018 and more than a million jobg 2020. In terms of composition by sector of activities,
22% and 24% of additional jobs would be generated from agriculture and service sectot
respectively.

As part of efforts to develop the remaining eight (8) falot T21 country models, a Primary
Gountry Model was built for Liberia in April 2014 in collaboration with the Millennium Institute.
Preliminary version of the T21 Model for Liberia was shared with the T21 Liberian Team.

The Commission also initiated the formulation of a strategy for thAkeSRegion, following the
decision of the 43rd Ordinary Session of the Authority of Heads of State and Government
ECOWAS, held in Abuja (Nigeria) in July 2013. This Strategy was motivated by the grov
instability in the Sahebaharan zone, which lgd the recent crisis in northern Mali and Nigeria.
The goal of the ECOWAS Sahel Strategy is to consolidate regional responses to address
challenges of longerm development and stability of the Sak@hharan zone.

Specific contributionsn the ECOW® Sahel Strategy centred on the following: (i) Establishment of
a Task Force in January 2014 for the formulation of the strategy; (ii) A meeting of the Task Force
the Sahel Strategy was held in Abuja from1BL September 2014 to review the action plan
proposed in the priority areas identified in the strategy. Projects proposed bytdsk force were
prioritised and included in the draft action plan and the draft strategy document and its actior
plan ((20152019)were subsequentlyexamined and validateduring the annual meeting of the
World Bank and IMF held on 9 October 2014 in Washington DC.

2.1.5 Economic Policy Analysis Unit (EPAU)

138.

During the period under review, the ECOWAS Commission undertaukrédoer of activities
relating to (i) Strengthening the stitutional capacity of the Macroeconomic Poli&yd Economic
ResearclDepartment, (ii) Policy analysis, research and management for purposes of promotir
regional integration in West Africa, and (iii) Promoting network of regional bodies, groups an
institutions. Policy oriented research works are ongoing and currently focused on the followin
topics (i) Formulating a Regional Policy Ewergy and Technology/ Innovation: What Role for
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139.

140.

2.2.

Taxation; (i) The ECOWASmMmon External Tariff (CET) : Problems,ge&ads and Policy Issues
for Considerationand (iii) Private and Public Sector Investment in Sierra Leone: An Assessment
the degree of complementarity

With regards to commissioned studies, the Commission convened an Inception Workshop
Lome, Togoyi CSONHzl NBEX wHamn F2NJ 0KS O2dzyiNB O &S
9/ h2!1{ aSYOSN) {i(GlIGSa¢d CANIKSNN¥2NBE:Z (GKS a8
African Integration (JWAI) was publishedlanuary, 2014 and available forsisiination. Volume

Il of the publication is also being finalized for publication. The procurement processes for tt
LINAYGAYy3 2F +2fdz2YS LL FYR F 0221 2y 6G¢ltE {¢&
also initiated processes for the conduat a study on the ECOWAS Common External Tariffs. Ir
that regard, a Call for papers was posted on the ECOWASitechnd also sent to Universities

and Research Institutions in the ECOWAS region.

Furthermore, the Commission participated in internationadnferences and seminars that
facilitated the promotion of networking with regional bodies, groups and institutions. Notable
among such conferences are: (i) The InternatioBahference on Youth Employment in Sub
Saharan Africa organized by the Interoatal Development Research Center (IDRC) in Dakal
Senegal from 280 January 2014. (ii) The Policy Advisory Group Semina@arth Africa, Africa,
and International Investment Agreemeatsrganized by the Center for Conflict Resolution (CCR)
held in Stellabosch, South Africa from 118 February 2014 (iii) ThePolicy Research Seminar on:
oRegionbuilding and Regional Integration in Africarganized by the Center for Conflict
Resolution (CCR) held@ape Town, South Africa from-38 April 2014

Trade, Customs, Industry, Mines, Free Movement and Tourism

2.2.1 Trade

141.

V Trade promotion

The overall objective of the Trade Promotion programme is to promdtade and business
contacts between ECOWAS and the rest of the world. This is achieved plnthpaligh the
ECOWAS Trade Fair and the Trade Information System, also known as BG@igjzhe period
under review, the Commission launched the preparatory process for the next edition of th
ECOWAS Trade Fair. In ttregard Niger was selected aht country for the 8th edition of the
Fair scheduled for 2013Regarding the business information system (B@), the Commission
embarked on an evaluation of its implementation and use by economic operatavember
States

V Trade policy harmonisatin

142.

143.

¢CKS ¢NIYRS t2fA08 tNRBINIXYYS FAYA |0 KIFENY2YA
creation of a common market to enable the region enjoy economies of scale with the intention c
achieving economic development and the integration of the Wesicé region into the global
economy.

The year 2014 marked a major progress in the trgo#icy harmonization process. The
Commission, with assistance from GIZ, concluded the recruitment process for the selection
consutants to undertake the study orharmonisation of trade policies of Member States.
Consequently, the consultants commendee study with visits to Member States and distribution
of research questionnaires to various key stakeholders in universities and private sector.
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V Competition andnformal Trade

144.

145.

Competition: Regarding implementation of the regional competition policy in the ECOWAS
region, the Commission is making efforts towards the establishment of a Regional Competitic
Authority. The Commission is working on its evaluatioadoordance with the regulatiorelating

to offers received from Member States to host the Authority.

Informal TradefFollowingthe adoption of the Regional Support Programme for the Regulation of
Informal Trade (PARCI) in the ECOWAS region by the Memales, &fforts were focused on the
operationalization of this programme witfinancial supportfrom some development partners
including the African Development Bank (AfDB), the United Nations Development Programn
(UNDP) and the Europedmion (EU). Thisupport will be targeted at priority activities such as
the establishment of a reliable information system on informal trade as well as a regional platforr
for stakeholders in the informal trade sector.

V Trade negotiations

West Africag European Union Baomic Partnership Agreement (EPA)

146.

147.

148.

149.

150.

151.

152.

The objective of the EPA Regional Negotiators in 2014 was to conclude the negotiations beft
hOG206SN) nnmn G2 SyadaNB (KS O2yGdAydaAaide 27F |
single regional trade regime witlhé EU, thereby safeguarding the gains of regional integration.
This objective was achieved with the definitive approval of the Agreement at ttie Silimmit of
Heads of State and Government held in Accra on 10 20d.

The process leading to this outcenmecessitated the convening of negotiation meetings of
Experts, Senior Officials and Chief Negotiators of the European Party and the West Africa Part
January, February and June 2014. At the regional level, the process was participatory and inclu:
as the ECOWAS aMiIAEMUCommissions scheduled a meeting with civil society at the regional
level and provided support for the organization of information sessions on the EPA in the Memb
States.

Furthermore, to ensure that the results obtained will leaddan EPA that is beneficial to the
region, the ECOWAS Commission conducted an impact assessment which showed positive re:
based on a consensus reached by West Africa and EU Negotiators.

Moreover, prior to the validation of the EPA by tAethority of Heads of State and Government,
the different consensus positions obtained were considered at the Ministerial Monitoring
Committee of the EPA negotiations held in February 2014 including the work of the Ad hc
Committee established by the Heads of Statedme out with solutions on issues raisbg some
West African States.

The paragraph on the consensus text of the Agreement reached by the ECOWAFARIMU
Commissions and the EU enabled the latter to initiate the procedure leading to the adoption b
the EUof Regulation No. 1025/2014 of 25 July 2014 authorizing the granting of preferences f
/I 0SS RQL@Z2ANSE $t@gcRbeDR14y | 0S&€2y R ™

Arrangements are being made to convene a meeting as soon as possible for the signing of
Agreement by the States ohé¢ two regions and the continuation of the implementation process
in accordance with the directives of the@Summit of Heads of State and Government.

V Trade andDevelopment

The Tradeand Development programme was designed to promote the integratioreGOWAS
Member States into the world economy through fostering mutually supportive partnerships.
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154.

155.
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. To this end, ECOWAS and the United States of America signed a Trade and Investment Frame'
Agreement (TIFA) which will serve as a forum for the United StatdsECOWAS Commission to
meet and discuss issues of mutual interest related to trade and investment

Furthermore, a Memorandum of Understanding between Consumer Unity and Trust Socie
(CUTYS) International and ECOWAS Commission was completed in Sef#éihewith the aim of
deepening cooperation in areas such as building knowledge, capacity, awareness and partnerst
and other areas of common interest including regional integration, trade, development an
competition

Further consultations were helduring the year on the draft ECOWAS Aid for Trade Strategy witl
the view to its validation at the next Global Aid for Trade Review meeting in 2015.

V Trade capacity building

Trade Negotiation Capacity Building (TNCB) Project

156

157.

. Despite progress made durirthe past few years, ECOWAS Member States continue to face
obstacles in their effort to effectively participate in international negotiations and multilateral
trade agreements. The ECOWAS Trade Negotiation Capacity Building project (TNCB), whic
aimed d removing these obstacles, established and/or operationalized the -Intitutional
Committees (lIC) in all Member States and strengthened the capacity of ECOWAS officials
negotiate on behalf of the Member States.

Specifically, in 2014, the projeceld: (i) National training workshops in Senegal and Sierra Leone
where a combined number of 84 Government officials and Non State Actors were trained c
various Trade Policy issues; (i) A Regional Trade Policy workshop in Lagos at which
representativs from ECOWAS Member States, and ECOWAS institutions (i.e. Commissi
Parliament and Courts of Justices) were providedoverview of the multilateral trading system
and its key principles and issues; (iliivo Interinstitutional Committee meetings inlana and
Guinea Bissau, for their respective 40 committee members from various Government Agenci
and Non States Actors towards strengthening the coordination of Trade Policy issues at t
national level; and (v) Sensitization workshop on the Instrumehtae ECOWAS Common Market
in Guinea Bissau.

"Trade Negotiation Capacity Building Project of Afican, Carribean and Pacific Ct{khmbeand

158

159.

160.

Spokes H)

. A second phase of the Hund Spokes Project was launched in November 2013 on financing by
the EU and provision of assistance by the OIF and COMSEC. The ECOWAFAEN
Commissions made commitments to fill the financial gap by using their own resources to ensu
total coverage for West Africa.

¢KS LINY OQGAOFt Y2RIt AGASaibuffog WXh& Auand/SPpdkes projéctS a
were determined in a Memorandum of Understanding signed by the Presidents of ECOWAS &
WAEMU Commissions on 30 June 2014.

Within the framework of monitoring the programme implementation, a meeting of the West
AfricaModule Steering Committee was held on 6 March 2014 in Paris. The first meeting of tf
Steering Committee at the alCP level was also held on 15 and 16 September 2014 in Brusse!
The status of implementation of the Hudnd Spokes Project in West Africhows that to date
ECOWAS antAEMUCommissions and the eight (8) Frersgeaking countries have Trade Policy

ECOWAS Commission 2014



2014 ANNUALREPORT OFECOWAS Page|57

Advisers. The recruitment and posting process for the English and Portugpesaking countries
willtake2 FF 6KSYy (KS NBIM2yQa O2yiNROdziA2y Aa L

2.2.2 Customs

161.

162.

163.

164.

165.

166.

167.

168.

169.

170.

In the first nine months of 2014, activities focused on (i) work leading to the implementation o
the ECOWAS Common External Tariff (ECOWAS CET) with effect from 1st January 201°
formulation of a strategy with a view to ensuringtter implementation of the ECOWAS Trade
Liberalisation Scheme, and (iii) harmonization of domestic and indirect taxes.

Regarding th&eaCOWAS Common External Tauiffis worth noting that the programme received
the political support of the highest poliat authorities of the Community at the Extraordinary
Summit of Heads of State and Government held in Dakar on 25 October 2013. It is also wo
noting that in Dakar, the Conference instructed the ECOWAS Commission to take all the neces:
measures with aiew to implementing the ECOWAS CET in all Member States with effect from 1
January 2015.

In this regard, the Commission convened an extraordinary meeting of ECOWAS DiBexteral

of Customs in Ouagadougou on 15 January 2014, whisebessed the diffulties and identified
steps to be taken by all the Member States with the view to meeting the 1st January 201
deadline. The meeting adopted a roadmap on the implementation of the ECOWAS CET.

At the end of October 2014, it became apparent that 80% ofrttedmap activities under the CET
had been implemented. Thus, all the critical activities necessary for the implementation of the CI
in the Member Statebasbeen completed. Following the crisis in the aftermath of the outbreak of
the Ebola, it was impodde to convene all the Joint ECOWWAEMU CET Management
Committee meetings as previously scheduled.

However, the Commission hopes to convene a meeting of Finance Ministers in November 2014
be preceded by a meeting of the Joint ECOWWSEEMUCET Manageemt Committee meeting

for the official launch of the ECOWAS CET implementation process in all the Member States by
January 2015.

Regarding theformulation of a Strategy for a better implementation of the ECOWAS Trade
Liberalization Schemat is worthnoting that at the 48d session held in Abuja on 17 and 18 July
2013, the Heads of State and Government committed the issue of monitoring the free movemel
of persons and goods to H.E. Mr. Blaise COMPAORE, President of Burkina Faso.

In order to give a gwer impetus to this critical issue of deepening the integration process, a
mission led by the President of the Commission proceeded to Burkina Faso in January 2014
reach an agreement with the authorities of Burkina Faso on the implementation of thslate

At the end of the mission, a roadmap was adopted.

As part of the implementation of this roadmap on free movement of goods, the Commissio
established a Task Force on the ECOWAS Trade Liberalization Scheme with the aim of ensurir
effective implenentation of thescheme in the Community.

In line with this same roadmap, the ECOWAS Commission, under the high patronage of t
t NEBAaARSY(d 2F . dzZNJAYyl Claz2sx 1 & 9d aN¥» .t A
Ouagadougou from 3 to 5 July 204 the theme«Free Movement of Persons and Goods
Challenges and Prospects.

The main objective of this Forum was to bring together State and Non State Actors in the ECOW
region to take their concerns into consideration and to adopt recommendationghie free
movement of persons and goods in West Africa. At the end of this Forum, the followin
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NEO2YYSYRIGA2yad 6SNB YIRSY 9/ h21{ [/ 2YYAAa4A?
Regional Forum to be convened every two (2) years, (i) finaizeAction Plan for the
AYLX SYSyldlFdAz2y 2F (GKS NBO2YYSYyRIFIGAZ2ya SYS)
organize a round table of development partners with a view to financing the Plan of Action, an
(iv) establish a monitoring structure for the mlementation of the Plan of Action.

At the end of October 2014, the roadmap activities adopted for implementation under the
mandate of the President of Burkina Faso on free movement of persons and goods was over 8
completed. The conclusions of this Gtiy 8 Q wS3IA2y It C2NHzY | YR
establishment of a Task Force, according to the timetable, should be presented to &
extraordinary meeting of the Council of Ministers (Finance, Immigration and Integration) befor
the end of 2014. This tietablecould not be followedas a result of the Ebola crisis.

Regarding thdarmonisation of domestic and indirect taxghe Commission, in conjunction with
other partners including CRES (Consortium for Economic and Social Research) based in D
convened a meeting with ECOWAS Parliamentarians to raise awareness on the Directive on hig
taxes on tobacco products including cigarettes. The meeting with the Parliamentarians w:
preceded by a meeting of Experts from ECOWAS Member States which validatetiath
Directive on the harmonization of taxation on tobacco and cigarettes. This Directive aims to rai:
the price of tobacco products and cigarettes through taxation in order to reduce its consumption.

Thisdraft Directive was submitted for consideraticand validation at the 55th session of the
ECOWAS Technicabrmittee on Trade, Customs and Free Movement held in Ouagadougou
Burkina Faso on 10 and 11 July 2014. Besides the tobaccq tbsu€Committee, with the
prospectsfor the adoption of thedirective, proposed community list of products and services to
be exempted from the Value Added Tax (VAT), the Committee also adopted an institution
mechanism for steering and monitoring the ECOWAS Fiscal Transition Programme.

2.2.3 Industry and Mines

174

175.

176.

177.

178.

V  Indudry

. In the area of industry, the major activities implemented by the Commission inr20di¢d tothe
implementation of the programme of harmonisation of standards and quality policy (ECOQUAL)
the ECOWAS region.

- Harmonisation ofSandards (ECOSHAM)

The programme for the harmonisation of standards in the ECOWAS region started in 2013 a
based on the ECOSHAM document (ECOWAS Standards Harmonisation Model), the prograr
continued in 2014.

In 2014, the implementation of this programme led to the regisiaion of standards of the
following products: fortified edible oils, tomato paste, natural mineral water, frozen fish filets,
smoked fish, shea butter, antbde of best practice on fish and meat, mango, raw cashew nuts,
sweet potatoes, minimum standardesr the efficiency of electrical lighting.

- ECOWARuality Infrastructure

The ECOWAS Quality Policy (ECOQUAL) was adopted by Supplementary Act in November 201
its objective is to promote qualrtregional infrastructure.

As part of the 11th EDF, mé&ncing agreement to the tune of 12 million Euros coveringyads
period was signed in December 2013.
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